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0F.LQVH\�	�&RPSDQ\��,QF��:DVKLQJWRQ�'�&��
�������WK�6WUHHW�1:�6XLWH�������
:DVKLQJWRQ�'&�������
8QLWHG�6WDWHV�
7HOHSKRQH�����������������
)D[�����������������

$SULO����������
�
/W�&RORQHO�*OHQ�6]HQ]HQVWHLQ�
+RPHODQG�6HFXULW\�%UDQFK�
1HZ�-HUVH\�2IILFH�RI�(PHUJHQF\�0DQDJHPHQW�
��6FKZDU]NRSI�'ULYH�
(ZLQJ�7RZQVKLS��1-������� � �
�
6XEMHFW��6WDWH�RI�1HZ�-HUVH\¶V�&29,'����5HVSRQVH���6WUDWHJLF�DQG�2SHUDWLRQDO�6XSSRUW�
�
/W�&RORQHO�6]HQ]HQVWHLQ��
,Q�UHVSRQVH�WR�1HZ�-HUVH\�2IILFH�RI�(PHUJHQF\�0DQDJHPHQW¶V��1-2(0��UHTXHVW�IRU�D�SURSRVDO�IURP�0F.LQVH\�	�
&RPSDQ\��,QF��:DVKLQJWRQ�'�&���0F.LQVH\��IRU�6WUDWHJLF�DQG�2SHUDWLRQDO�6XSSRUW�WR�&29,'����5HVSRQVH��ZH�DUH�
SOHDVHG�WR�SURYLGH�WKH�DWWDFKHG�SURSRVDO��DQG�LQ�DFFRUGDQFH�ZLWK�WKH�6WDWH�RI�1HZ�-HUVH\��'HSDUWPHQW�RI�WKH�
7UHDVXU\��'LYLVLRQ�RI�3XUFKDVH�DQG�3URSHUW\¶V�3DUWLFLSDWLQJ�$GGHQGXP��%ODQNHW�3�2�������35269��������DQG�
1DWLRQDO�&RRSHUDWLYH�3XUFKDVLQJ�$OOLDQFH��1&3$��0DVWHU�$JUHHPHQW�IRU�6WUDWHJLF�0DQDJHPHQW�&RQVXOWLQJ�
6HUYLFHV�ZLWK�5HJLRQ����(GXFDWLRQ�&HQWHU���5HJLRQ����(6&���&RQWUDFW����������
,W�ZRXOG�EH�RXU�KRQRU�WR�VHUYH�1-2(0�RQ�WKLV�LPSRUWDQW�HIIRUW��:H�UHFRJQL]H�H[WUDRUGLQDU\�XUJHQF\�RI�WKLV�SURMHFW�
IRU�1-2(0�DQG�IRU�WKH�6WDWH�RI�1HZ�-HUVH\��DV�1-2(0�ZRUNV�LQ�FRRUGLQDWLRQ�ZLWK�RWKHU�6WDWH�DJHQFLHV�WR�FRQWLQXH�
WR�H[SDQG�KHDOWKFDUH�GHOLYHU\�DQG�SXEOLF�KHDOWK�FDSDFLW\��LQ�RUGHU�WR�PLWLJDWH�WKH�LPSDFW�RI�&29,'����RQ�OLYHV�DQG�
OLYHOLKRRGV�RI�1HZ�-HUVH\�UHVLGHQWV�DQG�SUHSDUH�WKH�KHDOWKFDUH�GHOLYHU\�DQG�SXEOLF�KHDOWK�UHTXLUHPHQWV�RI�D�VWDJHG�
LQFUHDVH�LQ�VRFLDO�DQG�HFRQRPLF�DFWLYLW\����
,�DP�DXWKRUL]HG�WR�PDNH�UHSUHVHQWDWLRQV�RQ�EHKDOI�RI�DQG�OHJDOO\�ELQG�0F.LQVH\��,I�\RX�KDYH�DQ\�TXHVWLRQV�DERXW�
RXU�SURSRVDO�UHVSRQVH��SOHDVH�GR�QRW�KHVLWDWH�WR�FRQWDFW�PH�DW� �RU�

#PFNLQVH\�FRP��)RU�FRQWUDFWXDO�TXHVWLRQV��SOHDVH�FRQWDFW�%ULDQD�3DUN��&RQWUDFWV�0DQDJHU��DW� �
RU #PFNLQVH\�FRP�DQG #PFNLQVH\�FRP��
�
6LQFHUHO\��

6DUDK�7XFNHU�5D\��3DUWQHU�
WHOHSKRQH�

#PFNLQVH\�FRP



1HZ�-HUVH\�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
00,6�0RGHUQL]DWLRQ�±�6WUDWHJLF�6XSSRUW�IRU�3URJUDP�$OLJQPHQW�DQG�
5RDGPDS�2SWLPL]DWLRQ��

'HFHPEHU����������

�

�
Use or disclosure of information contained on this page  

is subject to the restrictions on the title page. L

�

7DEOH�RI�&RQWHQWV�
���� &217(;7�$1'�2%-(&7,9(6������������������������������������������������������������������������������������������������������
���� 352326('�$3352$&+����������������������������������������������������������������������������������������������������������������
���� 6FDOH��VWDELOL]H��DQG�PDLQWDLQ�KHDOWKFDUH�FDSDFLW\�DQG�VXSSO\�ORJLVWLFV����������������������������������������������

� +HDOWK�V\VWHP�FDSDFLW\�DVVHVVPHQW����������������������������������������������������������������������������������
� +HDOWK�V\VWHP�IDFLOLW\�FDSDFLW\�����������������������������������������������������������������������������������������
� +HDOWK�V\VWHP�VXSSOLHV�DQG�HTXLSPHQW����������������������������������������������������������������������������
� +HDOWK�V\VWHP�ZRUNIRUFH��������������������������������������������������������������������������������������������������
� 5HSRUWLQJ�DQG�OHVVRQV�OHDUQHG������������������������������������������������������������������������������������������

���� 6FDOH�DQG�GHSOR\�SXEOLF�KHDOWK�FDSDFLW\����������������������������������������������������������������������������������������������
� 7HVWLQJ�VWUDWHJ\����������������������������������������������������������������������������������������������������������������
� $SSURDFK�WR�VFDOLQJ�WHVWLQJ����������������������������������������������������������������������������������������������
� 6XSSRUW�WR�PDQDJHPHQW�RI�WHVWLQJ�FDSDFLW\���������������������������������������������������������������������
� &RQWDFW�WUDFLQJ�DQG�TXDUDQWLQH�RU�LVRODWLRQ����������������������������������������������������������������������
� 5HSRUWLQJ�DQG�OHVVRQV�OHDUQHG������������������������������������������������������������������������������������������

���� 6WUDWHJ\�DQG�SODQ�IRU�UHOD[LQJ�VRFLDO�GLVWDQFLQJ�PHDVXUHV�DQG�UH�RSHQLQJ�WKH�HFRQRP\��LQFOXGLQJ�
PLG��DQG�ORQJ�WHUP�PLWLJDWLRQV�����������������������������������������������������������������������������������������������������������

� 0HDVXUHPHQW�DQG�PRQLWRULQJ�RI�UHODWLYH�UHDGLQHVV�WR�UHOD[�UHVWULFWLRQV��������������������������
� 3XEOLF�FKDQJH�PDQDJHPHQW����������������������������������������������������������������������������������������������
� %XLOG�D�SODQ�IRU�SULYDWH�VHFWRU�HQJDJHPHQW�RQ�HFRQRPLF�UH�RSHQLQJ������������������������������
� 3URYLGH�IUDPHZRUN�DQG�DQDO\WLFDO�EDVLV�WR�VXSSRUW�6WDWH�GHFLVLRQV�RQ�VHTXHQFLQJ�RI�

HFRQRPLF�UH�RSHQLQJ��������������������������������������������������������������������������������������������������������
� 6XSSRUW�VWDWH�LQ�RUJDQL]LQJ�SULYDWH�VHFWRU�DQG�RWKHU�HPSOR\HUV�DURXQG�VDIHJXDUGV�DQG�

JXLGHOLQHV�IRU�UHWXUQ�WR�ZRUN��E\�VHFWRU���������������������������������������������������������������������������
� 3URYLGH�IUDPHZRUN�DQG�DQDO\WLFDO�EDVHV�WR�GHWHUPLQH�DQG�SULRULWL]H�WKH�PRVW�

LPSRUWDQW�HQDEOHUV�RI�HFRQRPLF�UH�RSHQLQJ���������������������������������������������������������������������
���� 7($0�6758&785(������������������������������������������������������������������������������������������������������������������������
����� 352)(66,21$/�)((6������������������������������������������������������������������������������������������������������������������
���� $668037,216��������������������������������������������������������������������������������������������������������������������������������
�
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����&217(;7�$1'�2%-(&7,9(6�
7KH�6WDWH�RI�1HZ�-HUVH\�±�OLNH�PDQ\�SDUWV�RI�WKH�8�6��DQG�ZRUOG�DW�ODUJH��LV�WDNLQJ�H[WUDRUGLQDU\�PHDVXUHV�WR�
PLWLJDWH�WKH�LPSDFW�RI�WKH�&29,'����FRURQDYLUXV�RQ�WKH�VRFLDO��KHDOWK��DQG�HFRQRPLF�ZHOO�EHLQJ�RI�WKH�FRPPXQLW\��
7R�GDWH��WKHUH�KDYH�EHHQ�PRUH�WKDQ��������FRQILUPHG�FDVHV�RI�&29,'����LQ�1HZ�-HUVH\��DQG�DW�OHDVW�������GHDWKV�
DWWULEXWDEOH�WR�WKH�GLVHDVH���7KH�1HZ�-HUVH\�2IILFH�RI�(PHUJHQF\�0DQDJHPHQW��1-2(0���LQ�FRRUGLQDWLRQ�ZLWK�WKH�
'HSDUWPHQW�RI�+HDOWK�DQG�RWKHU�DJHQFLHV��KDV�XQGHUWDNHQ�HIIRUWV�WR�LQFUHDVH�WKH�VFDOH�RI�YLUDO�WHVWLQJ�IRU�&29,'�����
ZKLOH�DOVR�LQFUHDVLQJ�WKH�FDSDFLW\�RI�WKH�ORFDO�KHDOWKFDUH�GHOLYHU\�V\VWHP�WR�PHHW�WKH�QHHGV�RI�WKRVH�SDWLHQWV�WKDW�
ZLWK�PLOG��PRGHUDWH��RU�VHYHUH�V\PSWRPV�RI�WKH�GLVHDVH��LQFOXGLQJ�WKRXVDQGV�WKDW�KDYH�UHTXLUHG�KRVSLWDOL]DWLRQ��
PDQ\�UHTXLULQJ�LQWHQVLYH�FDUH����
/DVW�PRQWK��*RYHUQRU�0XUSK\�VLJQHG�D�QXPEHU�RI�([HFXWLYH�2UGHUV�WR�PLWLJDWH�WUDQVPLVVLRQ�RI�WKH�YLUXV��LQFOXGLQJ�
DQ�RUGHU�IRU�LQGLYLGXDOV�WR�VWD\�DW�KRPH�H[FHSW�IRU�WKH�RSHUDWLRQ�RU�XVH�RI�HVVHQWLDO�VHUYLFHV���7KLV�DPRQJ�RWKHU�
PHDVXUHV�WR�LQFUHDVH�VRFLDO�GLVWDQFLQJ��DSSHDU�WR�KDYH�UHGXFHG�WKH�UDWH�RI�JURZWK�LQ�YLUXV�WUDQVPLVVLRQ���$V�RI�$SULO�
��WK��ERWK�WKH�FHQVXV�RI�LQSDWLHQW�KRVSLWDOL]DWLRQV�GXH�WR�&29,'����DQG�WKH�SDWLHQW�FHQVXV�LQ�LQWHQVLYH�FDUH�XQLWV�
DSSHDU�WR�KDYH�UHDFKHG�D�SODWHDX���+RZHYHU��LW�LV�XQNQRZQ�ZKHWKHU�WKH�FHQVXV�ZLOO�LQFUHDVH�RU�GHFUHDVH�LQ�WKH�
FRPLQJ�GD\V��GHSHQGHQW�LQ�SDUW�RQ�WKH�FRRSHUDWLRQ�RI�WKH�SRSXODWLRQ�ZLWK�WKH�VWD\�DW�KRPH�RUGHU��DV�ZHOO�DV�JLYHQ�
RXU�\HW�OLPLWHG�XQGHUVWDQGLQJ�RI�YLUXV�WUDQVPLVVLRQ���(YHQ�DV�ZH�ORRN�IRUZDUG�WR�D�SHULRG�ZKHQ�VRFLDO�GLVWDQFLQJ�
PHDVXUHV�PD\�EH�UHOD[HG��WKH�DGPLQLVWUDWLRQ�XQGHUVWDQGV�WKH�QHHG�WR�SODQ�IRU�WKH�SRVVLELOLW\�RI�UH�VXUJHQFH�RI�YLUXV�
WUDQVPLVVLRQ����
%DVHG�RQ�WKHVH�FLUFXPVWDQFHV��1HZ�-HUVH\�1-2(0�LV�VHHNLQJ�0F.LQVH\¶V�VXSSRUW�ZLWK�RQH�RU�PRUH�RI�WKH�
IROORZLQJ��

x� 6FDOH��VWDELOL]H��DQG�PDLQWDLQ�KRVSLWDO�FDSDFLW\�DQG�VXSSO\�ORJLVWLFV��
x� 6FDOH�DQG�GHSOR\�WHVWLQJ��FRQWDFW�WUDFLQJ��DQG�TXDUDQWLQH���
x� 6WUDWHJ\��JXLGHOLQHV��DQG�SODQ�IRU�UHOD[LQJ�VRFLDO�GLVWDQFLQJ�PHDVXUHV�DQG�UH�RSHQLQJ�WKH�HFRQRP\�
x� 3ODQ�IRU�PLG��DQG�ORQJ�WHUP�VWUDWHJLHV�WR�PLWLJDWH�IXUWKHU�YLUXV�WUDQVPLVVLRQ��

����352326('�$3352$&+�
0F.LQVH\�ZLOO�SURYLGH�IDFW�EDVHG��LQGHSHQGHQW�DQDO\VLV���:H�XQGHUVWDQG�WKDW�1-2(0�ZLOO�GHYHORS�DQG�ZLOO�RZQ�LWV�
ZRUN�DQG�UHFRPPHQGDWLRQV�ERWK�LQWHUQDOO\�DQG�H[WHUQDOO\���7R�DGGUHVV�1-2(0�UHTXLUHPHQWV��WKH�0F.LQVH\�WHDP�
ZLOO�GUDZ�XSRQ�LWV�NQRZOHGJH�RI�WKH�FRQWH[W�DQG�XQLTXH�FKDOOHQJHV�RI�1HZ�-HUVH\��H[DPSOH�SUDFWLFHV��LWV�SXEOLF�
VHFWRU��SXEOLF�KHDOWK��DQG�KHDOWKFDUH�H[SHULHQFH��DQG�DSSURSULDWH�UHVRXUFHV�ZLWKLQ�0F.LQVH\��LQFOXGLQJ�WHFKQLFDO��
EXVLQHVV�SURFHVV��DQG�KHDOWKFDUH�NQRZOHGJHDEOH�UHVRXUFHV��%HORZ��ZH�RXWOLQH�WKH�SURSRVHG�WDVNV�DQG�GHOLYHUDEOHV�
RYHU�D����ZHHN�HQJDJHPHQW��:H�RIIHU�DQ�DSSURDFK�WR�DGGUHVV�WKH�VFRSH�RI�VHUYLFHV�UHTXHVWHG�E\�1-2(0�RYHU�D�
VSDQ�RI����ZHHNV��RUJDQL]HG�LQWR�WKUHH�ZRUNVWUHDPV��EDVHG�RQ�\RXU�UHTXHVW��
�

��� 6FDOH��VWDELOL]H��DQG�PDLQWDLQ�KRVSLWDO�FDSDFLW\�DQG�VXSSO\�ORJLVWLFV��
��� 6FDOH�DQG�GHSOR\�WHVWLQJ��FRQWDFW�WUDFLQJ��DQG�TXDUDQWLQH���
��� 6WUDWHJ\��JXLGHOLQHV��DQG�SODQ�IRU�UHOD[LQJ�VRFLDO�GLVWDQFLQJ�PHDVXUHV�DQG�UH�RSHQLQJ�WKH�HFRQRP\��

LQFOXGLQJ�PLG��DQG�ORQJ�WHUP�VWUDWHJLHV�WR�PLWLJDWH�IXUWKHU�YLUXV�WUDQVPLVVLRQ��
�

���� 6FDOH��VWDELOL]H��DQG�PDLQWDLQ�KHDOWKFDUH�FDSDFLW\�DQG�VXSSO\�ORJLVWLFV�
:H�XQGHUVWDQG�WKDW�1-2(0¶V�JRDO�IRU�WKLV�ZRUNVWUHDP�LV�WR�HQVXUH�WKDW�WKHUH�LV�DGHTXDWH�KHDOWKFDUH�FDSDFLW\�WR�
PHHW�WKH�QHHGV�RI�1HZ�-HUVH\�WR�WUHDW�FRQILUPHG�RU�SUHVXPSWLYH�SRVLWLYH�FDVHV�IRU�&29,'�����ZKLOH�DOVR�FRQWLQXLQJ�
WR�PHHW�WKH�QHHGV�RI�RWKHU�QRQ�&29,'�SDWLHQWV���:H�XQGHUVWDQG�WKDW�KHDOWKFDUH�FDSDFLW\�LQFOXGHV�LQWHQVLYH�FDUH��
PHGLFDO�VXUJLFDO��DV�ZHOO�DV�VWHS�GRZQ�EHGV�LQ�HLWKHU�SHUPDQHQW�RU�WHPSRUDU\�IDFLOLWLHV��DV�ZHOO�DV�FULWLFDO�VXSSOLHV�
DQG�HTXLSPHQW�LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�YHQWLODWRUV�DQG�3HUVRQDO�3URWHFWLYH�(TXLSPHQW��33(���LQ�DGGLWLRQ�WR�ERWK�
SHUPDQHQW�DQG�WHPSRUDU\�KHDOWKFDUH�ZRUNIRUFHV����

� +HDOWK�V\VWHP�FDSDFLW\�DVVHVVPHQW�
2EMHFWLYH�
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'HYHORS�D�UDQJH�RI�VFHQDULRV�LQIRUPHG�E\�HSLGHPLRORJLFDO�PRGHOLQJ�WR�KHOS�SODQ�IRU�SRWHQWLDO�IXWXUH�DFXWH�
KRVSLWDOL]DWLRQV�IRU�&29,'����WR�VXSSRUW�SODQQLQJ�IRU�EHG�FDSDFLW\��HTXLSPHQW��33(�VXSSOLHV�DQG�ZRUNIRUFH��
.H\�$FWLYLWLHV�
x�:RUN�ZLWK�'2+�DQG�SDUWQHUV�WR�UHYLHZ�PRGHOHG�HSLGHPLRORJLF�VFHQDULRV�
x�(VWLPDWH�QHHGV�IRU�IOH[LEOH�KHDOWKFDUH�FDSDFLW\��VXSSOLHV�DQG�HTXLSPHQW��DQG�ZRUNIRUFH�EDVHG�RQ�WKHVH�VFHQDULRV�
x�5HYLHZ�LPSOLFDWLRQV�RQ�ORQJ�WHUP�FDUH�
x�2YHUOD\�RWKHU�KHDOWKFDUH�QHHGV�LQGLUHFWO\�UHODWHG�WR�VFHQDULRV��H�J���SXEOLF�KHDOWK�FDSDFLW\�QHHGV�IRU�TXDUDQWLQH��
'HOLYHUDEOHV�
x�6XPPDU\�DQG�GHWDLOHG�YLHZ�RI�KHDOWKFDUH�QHHGV�
�

� +HDOWK�V\VWHP�IDFLOLW\�FDSDFLW\�
2EMHFWLYH�
6XSSRUW�WKH�PDQDJHPHQW�RI�IDFLOLW\�FDSDFLW\�JDSV�WKURXJKRXW�SDQGHPLF�GHFHOHUDWLRQ�SKDVH��'HYHORS�SDWK�WR�
VWDELOL]DWLRQ�IRU�FDUH�GHOLYHU\�DQG�VXSSRUW�SURYLGHU�V\VWHP�LQ�WUDQVLWLRQ�WR�QHZ�QRUPDO�RSHUDWLRQV��
.H\�$FWLYLWLHV�
x� ,GHQWLI\�IDFLOLW\�FDSDFLW\�JDSV�RQ�RQJRLQJ�EDVLV�
x�6XSSRUW�H[SDQGHG�FDSDFLW\�DQG�QHZ�FDUH�VHWWLQJV��H�J���PDLQWDLQ�QHZ�FDUH�VHWWLQJV��RSHQ�DGGLWLRQDO�FDUH�VHWWLQJV�DV�
QHHGHG��

x�'HYHORS�SDWK�WR�VWDELOL]DWLRQ�IRU�FDUH�GHOLYHU\��LQFOXGLQJ�UHRULHQWDWLRQ�IURP�FULVLV�WR�FRQWLQJHQF\�WR�FRQYHQWLRQDO�
FDUH�

x�6XSSRUW�SURYLGHU�V\VWHP�LQ�WUDQVLWLRQ�WR�QHZ�QRUPDO�RSHUDWLRQV��H�J���UH�HVWDEOLVKLQJ�HOHFWLYH�DQG�DPEXODWRU\�FDUH��
'HOLYHUDEOHV�
x�2QJRLQJ�LGHQWLILFDWLRQ�RI�FDSDFLW\�JDSV�DQG�PDQDJHPHQW�RI�H[SDQGHG�FDSDFLW\�DQG�QHZ�FDUH�VHWWLQJV�
x�3ODQ�IRU�VWDELOL]DWLRQ�LQ�FDUH�GHOLYHU\�DQG�WUDQVLWLRQ�WR�QHZ�QRUPDO�RSHUDWLRQV�
�

� +HDOWK�V\VWHP�VXSSOLHV�DQG�HTXLSPHQW�
2EMHFWLYH�
6XSSRUW�WKH�PDQDJHPHQW�RI�WKH�GLVWULEXWLRQ�RI�VXSSOLHV�DQG�HTXLSPHQW�WKURXJKRXW�SDQGHPLF�GHFHOHUDWLRQ�SKDVH��
'HYHORS�SODQ�WR�HQDEOH�UDSLG�UHOHDVH�RI�VXSSO\�DQG�HTXLSPHQW�WR�VXSSRUW�FDSDFLW\�H[SDQVLRQ�DV�QHHGHG��
.H\�$FWLYLWLHV�
x�&RQWLQXH�WR�VXSSRUW�GLVWULEXWLRQ�RI�VXSSOLHV�DQG�HTXLSPHQW�DFURVV�VLWHV�
x�6XSSRUW�WKH�LGHQWLILFDWLRQ�DQG�PDQDJHPHQW�RI�DGGLWLRQDO�VRXUFHV�RI�DQG�SURFHVVHV�IRU�VXSSOLHV��H�J���
GHFRQWDPLQDWLRQ��

x�'HYHORS�DSSURDFK�WR�PDLQWDLQLQJ�FRQWLQJHQF\�VXSSO\�DQG�HTXLSPHQW�WR�HQDEOH�UDSLG�UHOHDVH�DQG�FDSDFLW\�
H[SDQVLRQ�DV�QHHGHG��

x�$VVHVV�QHHGV�IRU�ORFDO�VWRFNSLOH�IRU�VKRUW��PHGLXP��DQG�ORQJ�WHUPV�
x� ,GHQWLI\�VXSSO\�DQG�HTXLSPHQW�JDSV�UHTXLUHG�IRU�WUDQVLWLRQ�WR�QHZ�QRUPDO�RSHUDWLRQV�
x�'HYHORS�SODQ�IRU�UHWXUQ�RI�ORDQHG�HTXLSPHQW�RYHU�WLPH�
'HOLYHUDEOHV�
x�2QJRLQJ�VXSSRUW�IRU�WKH�GLVWULEXWLRQ�RI�VXSSOLHV�DQG�HTXLSPHQW�
x�3ODQ�IRU�PDLQWHQDQFH�RI�VXSSO\�DQG�HTXLSPHQW��LQFOXGLQJ�ORFDO�VWRFNSLOH��IRU�UDSLG�UHOHDVH�WR�VXSSRUW�FDSDFLW\�
H[SDQVLRQ�DV�QHHGHG�

x�9LHZ�RI�VXSSO\�DQG�HTXLSPHQW�JDSV�UHTXLUHG�IRU�WUDQVLWLRQ�WR�QHZ�QRUPDO�RSHUDWLRQV�
�



1HZ�-HUVH\�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
00,6�0RGHUQL]DWLRQ�±�6WUDWHJLF�6XSSRUW�IRU�3URJUDP�$OLJQPHQW�DQG�
5RDGPDS�2SWLPL]DWLRQ��

'HFHPEHU����������

�

�
Use or disclosure of information contained on this page  

is subject to the restrictions on the title page. �

�

� +HDOWK�V\VWHP�ZRUNIRUFH�
2EMHFWLYH�
6XSSRUW�WKH�GHSOR\PHQW�RI�KHDOWKFDUH�ZRUNIRUFH�WKURXJKRXW�SDQGHPLF�GHFHOHUDWLRQ�SKDVH��'HYHORS�SODQ�WR�VXSSRUW�
UHVHW�RI�KHDOWKFDUH�ZRUNIRUFH��LQFOXGLQJ�HQDEOLQJ�PDUNHW�UHVHW��VXSSRUWLQJ�KHDOWKFDUH�ZRUNHU�UHLQWHJUDWLRQ��DQG�
SKDVLQJ�RXW�WHPSRUDULO\�OLFHQVHG�ZRUNHUV��
.H\�$FWLYLWLHV�
x�(QVXUH�ZRUNIRUFH�UHVRXUFHV��H�J���YROXQWHHUV��8,�FODLPDQWV��DUH�GHSOR\HG�WR�VXSSRUW�V\VWHP�WKURXJKRXW�SDQGHPLF�
GHFHOHUDWLRQ�SKDVH�

x�'HYHORS�SODQ�WR�HQDEOH�PDUNHW�UHVHW�IRU�KHDOWKFDUH�ZRUNIRUFH�
x�5HLQWHJUDWH�DQG�VXSSRUW�ZRUNIRUFH�UHPRYHG���DIIHFWHG�GXULQJ�SHDN�
x�3KDVH�RXW�WHPSRUDULO\�OLFHQVHG�ZRUNHUV�
'HOLYHUDEOHV�
x�2QJRLQJ�VXSSRUW�IRU�WKH�GHSOR\PHQW�RI�KHDOWKFDUH�ZRUNIRUFH�
x�3ODQ�WR�VXSSRUW�UHVHW�RI�KHDOWKFDUH�ZRUNIRUFH�DV�V\VWHP�WUDQVLWLRQV�WR�QHZ�QRUPDO�RSHUDWLRQV�
�

� 5HSRUWLQJ�DQG�OHVVRQV�OHDUQHG�
2EMHFWLYH�
'HYHORS�DQG�LPSURYH�UHSRUWLQJ�WR�PDQDJH�KHDOWK�V\VWHP�FDSDFLW\�RYHU�WLPH�WKURXJKRXW�DQ\�IXWXUH�SDQGHPLF�SKDVHV��
6XSSRUW�WKH�DVVHVVPHQW�RI�OHVVRQV�OHDUQHG���DIWHU�DFWLRQ�DVVHVVPHQW�WR�HQKDQFH�SUHSDUHGQHVV�IRU�DQ\�IXWXUH�VXUJH�RU�
SDQGHPLF��
.H\�$FWLYLWLHV�
x� ,GHQWLI\�GDWD�WR�WUDFN�DQG�PDQDJH�DFURVV�SKDVHV�
x�(VWDEOLVK�SDUWQHUV�IRU�GDWD�FROOHFWLRQ�DQG�PDQDJHPHQW�
x�'HYHORS�GDVKERDUGV��FDGHQFH��DQG�VWUXFWXUH�RI�UHSRUWLQJ��H�J���PHHWLQJV��GLVWULEXWLRQ��
x�6XSSRUW�WKH�DVVHVVPHQW�RI�OHVVRQV�OHDUQHG���DIWHU�DFWLRQ�DVVHVVPHQW�WR�HQKDQFH�HPHUJHQF\�SUHSDUHGQHVV�IRU�DQ\�
IXWXUH�VXUJH�RU�SDQGHPLF��

x�2XWOLQH�SODQ�IRU�FDSDFLW\��VXSSOLHV�DQG�HTXLSPHQW��DQG�ZRUNIRUFH�UROO�RXW�IRU�SRWHQWLDO�IXWXUH�SDQGHPLF�ZDYHV�
x� ,GHQWLI\�V\VWHP���LQIUDVWUXFWXUH�QHHGV�DQG�URDGPDS�IRU�IXWXUH�SDQGHPLF�ZDYHV�
'HOLYHUDEOHV�
x� ,PSURYHG�UHSRUWLQJ�PRGHO�WKURXJKRXW�SDQGHPLF�SKDVHV��LQFOXGLQJ�GDWD�XVHG��SDUWQHUV�LQ�GDWD�FROOHFWLRQ�DQG�
PDQDJHPHQW��DQG�GDVKERDUGV��FDGHQFH��DQG�VWUXFWXUH�RI�UHSRUWLQJ�

x�/HVVRQV�OHDUQHG���DIWHU�DFWLRQ�DVVHVVPHQW�
x�3ODQ�IRU�FDSDFLW\��VXSSOLHV�DQG�HTXLSPHQW��DQG�ZRUNIRUFH�UROO�RXW�IRU�SRWHQWLDO�IXWXUH�SDQGHPLF�ZDYHV�DQG�
VXSSRUWLQJ�URDGPDS�IRU�DQ\�V\VWHP���LQIUDVWUXFWXUH�QHHGV�

�

���� 6FDOH�DQG�GHSOR\�SXEOLF�KHDOWK�FDSDFLW\�
:H�XQGHUVWDQG�WKDW�1-2(0¶V�JRDO�IRU�WKLV�ZRUNVWUHDP�LV�WR�LQFUHDVH�WKH�SXEOLF�KHDOWK�FDSDFLW\�RI�1HZ�-HUVH\�WR�
LPSOHPHQW�WHVWLQJ�DV�ZHOO�DV�FRQWDFW�WUDFLQJ�SURFHVVHV��7KLV�LQFOXGHV�LGHQWLI\LQJ�FRQILUPHG�RU�VXVSHFWHG�FDVHV�RI�
&29,'�����DV�ZHOO�DV�LQVWDQFHV�RI�SRVVLEOH�H[SRVXUH�WR�WKH�YLUXV��WR�DOORZ�IRU�PHDVXUHV�WR�EH�WDNHQ�±�LQFOXGLQJ�
LVRODWLRQ�DW�KRPH�DV�ZHOO�DV�RWKHU�IRUPV�RI�TXDUDQWLQH�RU�LVRODWLRQ�±�LQ�RUGHU�WR�PLWLJDWH�IXUWKHU�WUDQVPLVVLRQ�RI�WKH�
YLUXV����

� 7HVWLQJ�VWUDWHJ\�
2EMHFWLYH�
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6XSSRUW�WKH�GHYHORSPHQW�RI�D�WHVWLQJ�VWUDWHJ\�IRU�1HZ�-HUVH\���,GHQWLI\�SRWHQWLDO�WHVWLQJ�FRQVLGHUDWLRQV�EDVHG�RQ�
VSHFLILF�FRKRUWV�DQG�FDSDFLW\��
.H\�$FWLYLWLHV�
x�5HYLHZ�FXUUHQW�H[DPSOH�SUDFWLFHV�LQ�WHVWLQJ�EDVHG�RQ�UHVSRQVHV�LQ�RWKHU�FRXQWULHV���VWDWHV�
x�6XSSRUW�'2+�SDUWQHUV�LQ�LGHQWLI\LQJ�JRDOV�RI�WHVWLQJ�LQ�WKH�QHDU�DQG�ORQJ�WHUP�
x�$UWLFXODWH�SRWHQWLDO�XVH�FDVHV�IRU�WHVWLQJ�DQG�IDFLOLWDWH�SULRULWL]DWLRQ�
x�:RUN�ZLWK�'2+�SDUWQHUV�WR�LGHQWLI\�SULRULWL]DWLRQ�RI�XVH�FDVHV�JLYHQ�WHVWLQJ�SURFHVV�FRQVWUDLQWV�
'HOLYHUDEOHV�
x�)DFW�SDFN�RQ�WHVWLQJ�H[DPSOH�SUDFWLFHV�DQG�FDVH�VWXGLHV�
x�6XPPDU\�RI�'2+�GULYHQ�WHVWLQJ�VWUDWHJLHV�WR�PHHW�QHDU��DQG�ORQJ�WHUP�JRDOV�
x�6XPPDU\�RI�SRWHQWLDO�WHVWLQJ�XVH�FDVHV�LQ�1HZ�-HUVH\�ZLWK�'2+�GULYHQ�SULRULWL]DWLRQ�

� $SSURDFK�WR�VFDOLQJ�WHVWLQJ�
2EMHFWLYH�
'HYHORS�VFDOLQJ�FRQVLGHUDWLRQV��H�J���VXSSO\�FKDLQ��SURFHVV��ORFDWLRQV��VWDIILQJ��IRU�WKH�SRWHQWLDO�H[SDQVLRQ�RI�WHVWLQJ�
DFURVV�1HZ�-HUVH\�DV�WKH�SDQGHPLF�VKLIWV�WR�WKH�GHFHOHUDWLRQ�SKDVH�DQG�WKHQ�LQWR�WKH�FRQWURO�SKDVH��
.H\�$FWLYLWLHV�
x�4XDQWLI\�FXUUHQW�WHVWLQJ�FDSDFLW\�E\�WHVW�LQ�LQ�1-��IRUHFDVWV��DQG�SRWHQWLDO�FRQVWUDLQWV�DV�WHVWLQJ�H[SDQGV��H�J���WHVW�
NLWV��VWDII��UHDJHQWV��SODWIRUPV��HWF���

x�:RUN�ZLWK�'2+�SDUWQHUV�WR�GHYHORS�VWUDWHJLF�FRQVLGHUDWLRQV��H�J���SULRULWL]HG�XVH�FDVHV��GDVKERDUG�RI�NH\�
PHDVXUHV��DV�ZHOO�DV�WDFWLFDO�FRQVLGHUDWLRQV��H�J���DGGLWLRQ�RI�WHVW�VLWHV��ORFDWLRQ�RI�WHVW�VLWHV��

x�6XSSRUW�'2+�SDUWQHUV�LQ�HVWLPDWLRQ�RI�EXGJHW�IRU�'2+�VHOHFWHG�H[HFXWLRQ�SODQ�
'HOLYHUDEOHV�
x�6FDOH�XS�SODQ�ZLWK�DQWLFLSDWHG�FDSDFLW\�RYHU�WLPH�PDSSHG�WR�XVH�FDVHV�
x�([HFXWLRQ�SODQ��LQFOXGLQJ�UROH�RI�1-�DQG�SRWHQWLDO�SDUWQHUV�

� 6XSSRUW�WR�PDQDJHPHQW�RI�WHVWLQJ�FDSDFLW\�
2EMHFWLYH�
6XSSRUW�WKH�PDQDJHPHQW�RI�WHVWLQJ�FDSDFLW\�LQ�1HZ�-HUVH\�DFURVV�WKH�SURFHVV�FKDLQ��LQFOXGLQJ�WHVWLQJ�VLWHV�DQG�
ODERUDWRU\�SURFHVVLQJ���,PSURYH�RYHUDOO�FDSDFLW\�EDVHG�RQ�LGHQWLILFDWLRQ�DQG�PLWLJDWLRQ�RI�ERWWOHQHFNV��
.H\�$FWLYLWLHV�
x�'HYHORS�XQGHUVWDQGLQJ�RI�FXUUHQW�WHVWLQJ�FDSDFLW\�LQ�1HZ�-HUVH\�DFURVV�WKH�FKDLQ�IURP�VDPSOH�FROOHFWLRQ�WR�
UHSRUWLQJ�

x�0DS�FXUUHQW�WHVWLQJ�ORJLVWLFV��LGHQWLI\�FDSDFLW\�JDSV�DQG�ERWWOHQHFNV��DQG�SRWHQWLDO�DOWHUQDWLYHV�
x�:RUN�ZLWK�'2+�DQG�VDPSOH�FROOHFWLRQ�VLWH���ODERUDWRU\�SDUWQHUV�WR�GHYHORS�DQG�H[HFXWH�D�SURFHVV�WR�XQGHUVWDQG�
VDPSOH�FROOHFWLRQ���SURFHVVLQJ�FRXQWV��VWDWXV��WXUQ�DURXQG�WLPHV�DQG�ERWWOHQHFNV�RQ�D�UHJXODU�RQJRLQJ�EDVLV��

x� ,GHQWLI\�VXSSO\�FKDLQ��SURFHVV��DQG�VWDIILQJ�JDSV�DV�WKH\�RFFXU�DQG�SURSRVH�PLWLJDWLRQ�RSWLRQV�
'HOLYHUDEOHV�
x�2QJRLQJ�VXSSRUW�WR�VFDOH�WHVWLQJ�FDSDFLW\�LQ�1HZ�-HUVH\�
x�:HHNO\�VXPPDU\�RI�FXUUHQW�WHVWLQJ�FDSDFLW\��ERWWOHQHFNV��DQG�SRWHQWLDO�VROXWLRQV��
�

� &RQWDFW�WUDFLQJ�DQG�TXDUDQWLQH�RU�LVRODWLRQ�
2EMHFWLYH�
3URYLGH�D�VXPPDU\�RI�DSSURDFKHV�WR�FRQWDFW�WUDFLQJ�DQG�TXDUDQWLQH���LVRODWLRQ�EDVHG�RQ�DFWLYLW\�LQ�RWKHU�FRXQWULHV�
DQG�6WDWHV��
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.H\�$FWLYLWLHV�
x�6XPPDUL]H�DFWLRQV�WDNHQ�LQ�RWKHU�6WDWHV���FRXQWULHV�WKDW�KDYH�HQDFWHG�FRQWDFW�WUDFLQJ��
x�6XPPDUL]H�DFWLRQV�WDNHQ�LQ�RWKHU�6WDWHV���FRXQWULHV�WKDW�KDYH�HQDFWHG�TXDUDQWLQH���LVRODWLRQ�
x�'HILQH�WKH�SURFHVV�DQG�ZRUNIRUFH�UHTXLUHPHQWV�IRU�PDQXDO�FRQWDFW�WUDFLQJ�
x�4XDQWLI\�SRWHQWLDO�QHHG�DQG�FDSDFLW\�IRU�TXDUDQWLQH���LVRODWLRQ�LQ�1HZ�-HUVH\��LQFOXGLQJ�IRU�YXOQHUDEOH�SRSXODWLRQV�
DQG�HVVHQWLDO�ZRUNHUV�

'HOLYHUDEOHV�
x�)DFW�EDVH�RQ�ZKDW�RWKHU�FRXQWULHV���VWDWHV�KDYH�GRQH�LQ�FRQWDFW�WUDFLQJ�DQG�YROXQWDU\�TXDUDQWLQH���LVRODWLRQ�
x�)DFW�EDVH�RQ�WUDFLQJ�DSSURDFKHV�DQG�WHFKQRORJ\�GHSOR\HG�LQ�RWKHU�FRXQWULHV���VWDWHV�
x�3URFHVV�DQG�ZRUNIRUFH�UHTXLUHPHQWV�IRU�PDQXDO�FRQWDFW�WUDFLQJ�
x�6FHQDULR�PRGHOLQJ�RI�FDSDFLW\�UHTXLUHPHQWV�IRU�TXDUDQWLQH�LVRODWLRQ�VSDFH�DQG�VXSSRUWLYH�VHUYLFHV�

� 5HSRUWLQJ�DQG�OHVVRQV�OHDUQHG�
2EMHFWLYH�
'HYHORS�DQG�LPSURYH�UHSRUWLQJ�WR�PDQDJH�WHVWLQJ�FDSDFLW\�RYHU�WLPH�WKURXJKRXW�WKH�SDQGHPLF�SKDVHV��&RQGXFW�
OHVVRQV�OHDUQHG���DIWHU�DFWLRQ�DVVHVVPHQW�WR�HQKDQFH�SUHSDUHGQHVV�IRU�DQ\�IXWXUH�VXUJH�RU�SDQGHPLF��
.H\�$FWLYLWLHV�
x� ,GHQWLI\�GDWD�WR�WUDFN�DQG�PDQDJH�DFURVV�SKDVHV�
x�'HYHORS�GDVKERDUGV��FDGHQFH��DQG�VWUXFWXUH�RI�UHSRUWLQJ��H�J���PHHWLQJV��GLVWULEXWLRQ���
x�&RQGXFW�OHVVRQV�OHDUQHG���DIWHU�DFWLRQ�DVVHVVPHQW�WR�HQKDQFH�HPHUJHQF\�SUHSDUHGQHVV�IRU�DQ\�IXWXUH�VXUJH�RU�
SDQGHPLF��

x�2XWOLQH�SODQ�IRU�FDSDFLW\��VXSSOLHV�DQG�HTXLSPHQW��DQG�ZRUNIRUFH�UROO�RXW�IRU�SRWHQWLDO�IXWXUH�SDQGHPLF�ZDYHV�
x� ,GHQWLI\�V\VWHP���LQIUDVWUXFWXUH�QHHGV�DQG�URDGPDS�IRU�IXWXUH�SDQGHPLF�ZDYHV�
'HOLYHUDEOHV�
x� ,PSURYHG�UHSRUWLQJ�PRGHO�WKURXJKRXW�SDQGHPLF�SKDVHV��LQFOXGLQJ�GDWD�XVHG��SDUWQHUV�LQ�GDWD�FROOHFWLRQ�DQG�
PDQDJHPHQW��DQG�GDVKERDUGV��FDGHQFH��DQG�VWUXFWXUH�RI�UHSRUWLQJ�

x�/HVVRQV�OHDUQHG���DIWHU�DFWLRQ�DVVHVVPHQW�
x�3ODQ�IRU�FDSDFLW\��VXSSOLHV�DQG�HTXLSPHQW��DQG�ZRUNIRUFH�UROO�RXW�IRU�SRWHQWLDO�IXWXUH�SDQGHPLF�ZDYHV�DQG�
VXSSRUWLQJ�URDGPDS�IRU�DQ\�V\VWHP���LQIUDVWUXFWXUH�QHHGV�

�

���� 6WUDWHJ\�DQG�SODQ�IRU�UHOD[LQJ�VRFLDO�GLVWDQFLQJ�PHDVXUHV�DQG�UH�
RSHQLQJ�WKH�HFRQRP\��LQFOXGLQJ�PLG��DQG�ORQJ�WHUP�PLWLJDWLRQV�

7KH�6WDWH�RI�1HZ�-HUVH\�FRQWLQXHV�WR�PDLQWDLQ�D�VWD\�DW�KRPH�RUGHU�DQG�RWKHU�UHVWULFWLRQV�RQ�VRFLDO�DQG�HFRQRPLF�
DFWLYLW\��DV�PHDQV�RI�PLWLJDWLQJ�WKH�WUDQVPLVVLRQ�RI�WKH�YLUXV���+RZHYHU��LQ�WKH�KRSH�DQG�DQWLFLSDWLRQ�WKDW�WKH�UDWH�RI�
QHZ�FDVHV�PD\�FRQWLQXH�WR�VORZ��WKH�DGPLQLVWUDWLRQ�LV�EHJLQQLQJ�WR�FRQVLGHU�ZKHQ�DQG�KRZ�WR�UHOD[�UHVWULFWLRQV�RQ�
VRFLDO�DQG�HFRQRPLF�DFWLYLW\���:H�GHVFULEH�EHORZ�WKH�W\SHV�RI�VWHSV�WKDW�1-2(0�PD\�WDNH�±�ZLWK�0F.LQVH\�VXSSRUW�
±�WR�SODQ�IRU�DQG�PDQDJH�WKH�UHOD[DWLRQ�RI�UHVWULFWLRQV�RQ�VRFLDO�DQG�HFRQRPLF�DFWLYLW\��LQ�FRRUGLQDWLRQ�ZLWK�1-('$��
'2+�DQG�RWKHU�DJHQFLHV��
7KLV�ZRUN�ZLOO�UHTXLUH�FRPSOH[�SODQQLQJ�DQG�RUFKHVWUDWLRQ�DFURVV�VWDWH�DQG�ORFDO�DJHQFLHV��,W�PD\�DOVR�UHTXLUH�
H[WHQVLYH�HQJDJHPHQW�ZLWK�WKH�SULYDWH�VHFWRU�WR�RSWLPL]H�VHFWRU�JXLGHOLQHV�DQG�WR�HQVXUH�WKH�FRRSHUDWLRQ�RI�
EXVLQHVVHV�LQ�LPSOHPHQWDWLRQ�RI�NH\�JXLGHOLQHV��)LQDOO\��VXFFHVVIXO�UH�RSHQLQJ�RI�HFRQRPLF�VHFWRUV�ZLOO�UHTXLUH�D�
QXPEHU�RI�HQDEOHUV��LQFOXGLQJ�NH\�JRYHUQPHQW�SURYLGHG�RU�UHJXODWHG�VHUYLFHV��LQFHQWLYHV�DQG�HQIRUFHPHQW��GDWD�
PRQLWRULQJ�DQG�FRPPXQLFDWLRQ��DQG�VXSSRUW�IRU�EXVLQHVVHV�ZLWK�WKH�ORJLVWLFV�DQG�FRVW�RI�UH�RSHQLQJ��
�
�
�
�
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� 0HDVXUHPHQW�DQG�PRQLWRULQJ�RI�UHODWLYH�UHDGLQHVV�WR�UHOD[�UHVWULFWLRQV�
2EMHFWLYH�
'HYHORS�DQG�GHSOR\�D�SRUWIROLR�RI�PHWULFV�WR�DVVHVV�WKH�UHODWLYH�ULVN�RI�LQIHFWLRQ�WUDQVPLVVLRQ�LQ�D�JLYHQ�FRPPXQLW\�
ZLWKLQ�1HZ�-HUVH\��DV�ZHOO�DV�WR�DVVHVV�WKH�OHYHO�RI�SXEOLF�DGRSWLRQ�RI�DQG�DGKHUHQFH�WR�VRFLDO�GLVWDQFLQJ�DQG�RWKHU�
PLWLJDWLRQ�VWUDWHJLHV����
.H\�$FWLYLWLHV�
x�:RUN�ZLWK�1-2(0��'2+��DQG�RWKHU�DJHQFLHV�WR�GHILQH�PHWULFV�IRU�LQIHFWLRQ�UDWH�±�FRQILUPHG��VXVSHFWHG��DQG�RU�
H[WUDSRODWHG�RU�LQIHUUHG�±�E\�FRXQW\�RU�RWKHU�JUDQXODU�OHYHO�RI�GHWDLO�

x�:RUN�ZLWK�1-2(0��'2+��DQG�RWKHU�DJHQFLHV�WR�GHILQH�PHWULFV�IRU�SXEOLF�DGRSWLRQ�RI�DQG�DGKHUHQFH�WR�VRFLDO�
GLVWDQFLQJ�DQG�RWKHU�PLWLJDWLRQ�VWUDWHJLHV���

x�'HILQH�GDWD�VRXUFHV�DQG�UHSRUWLQJ�UHTXLUHPHQWV��LQFOXGLQJ�IUHTXHQF\�DQG�JUDQXODULW\�RI�UHSRUWLQJ��
x�:RUN�ZLWK�1-2(0��1-�2IILFH�RI�,QQRYDWLRQ��RU�RWKHUV�DV�DSSRLQWHG�WR�HVWDEOLVK�DQG�PDLQWDLQ�GDVKERDUGV�
x�:RUN�ZLWK�1-2(0��'2+��*RYHUQRU¶V�2IILFH��DQG�RWKHUV�WR�HVWDEOLVK�SURFHVV�IRU�FRPPXQLFDWLQJ�UHODWLYH�
UHDGLQHVV��DQG�VXEVHTXHQW�6WDWH�GHFLVLRQV�UHJDUGLQJ�UHOD[DWLRQ�RI�UHVWULFWLRQV�DQG�RU�WKH�LPSRVLQJ�RI�QHZ��WDUJHWHG�
UHVWULFWLRQV�DQG�RWKHU�PLWLJDWLRQ�VWUDWHJLHV�DV�QHFHVVDU\��VKRXOG�WKHUH�EH�D�UH�VXUJHQFH�RI�YLUXV�WUDQVPLVVLRQ�DQG�RU�
LQDGHTXDWH�DGRSWLRQ�RI�ZKDW�UHVWULFWLRQV�UHPDLQ�RU�ZKDW�QHZ�PLWLJDWLRQ�VWUDWHJLHV�PD\�EH�DGRSWHG��

'HOLYHUDEOHV�
x�'HWDLOHG�UHTXLUHPHQWV�IRU�GDVKERDUGV�WR�PHDVXUH�UHODWLYH�UHDGLQHVV�IRU�UHOD[DWLRQ�RI�UHVWULFWLRQV�DV�ZHOO�DV�³KRW�
VSRWV´�RI�YLUXV�WUDQVPLVVLRQ�DQG�RU�QRQ�DGRSWLRQ�RI�SXEOLF�KHDOWK�PHDVXUHV�

x�$GYLFH�DQG�LQSXW�LQWR�VWDWH�SURFHVVHV�IRU�PDNLQJ�GHFLVLRQV�UHJDUGLQJ�³WKURWWOLQJ�XS�RU�GRZQ´�UHVWULFWLRQV�LQ�RUGHU�
WR�SURWHFW�SXEOLF�KHDOWK�ZKLOH�SURPRWLQJ�LQFUHDVHG�VRFLDO�DQG�HFRQRPLF�DFWLYLW\�

� 3XEOLF�FKDQJH�PDQDJHPHQW���
2EMHFWLYH�
'HYHORS�D�FKDQJH�PDQDJHPHQW�DQG�FRPPXQLFDWLRQV�VWUDWHJ\�VXUURXQGLQJ�SRVVLEOH�UHOD[DWLRQ�RI�UHVWULFWLRQV�RQ�
VRFLDO�DQG�KLJK�OHYHO�HFRQRPLF�DFWLYLW\��FRPELQHG�ZLWK�DQ\�QHZ�PLWLJDWLRQ�VWUDWHJLHV�DV�PD\�EH�LPSOHPHQWHG�
WKURXJK�HLWKHU�SXEOLF�RU�SULYDWH�FKDQQHOV��
.H\�$FWLYLWLHV�
x�&DWDORJ�DSSURDFKHV�WR�PHDVXUHV��LPSOHPHQWDWLRQ��FKDQJH�PDQDJHPHQW��DQG�HIIHFWLYHQHVV�LQ�RWKHU�JHRJUDSKLHV�
RXWVLGH�WKH�8�6��

x�8QGHUVWDQG�SXEOLF�SHUFHSWLRQV�RI�WKH�VWD\�DW�KRPH�RUGHU��VRFLDO�GLVWDQFLQJ�SUDFWLFHV��DQG�RWKHU�VWUDWHJLHV�IRU�
PLWLJDWLRQ�RI�YLUXV�WUDQVPLVVLRQ�

x�8QGHUVWDQG�WKH�GHJUHH�RI�SXEOLF�DGRSWLRQ�RI�UHVWULFWLRQV�RQ�VRFLDO�DQG�HFRQRPLF�DFWLYLW\�
x� ,GHQWLI\�ZKDW�PHVVDJHV�PD\�SUHVHUYH�RU�LQFUHDVH�SXEOLF�DGRSWLRQ�RI�VRFLDO�GLVWDQFLQJ�DQG�RWKHU�PLWLJDWLRQ�
VWUDWHJLHV��LQFOXGLQJ�IROORZLQJ�UHOD[DWLRQ�RI�UHVWULFWLRQV�RQ�VRFLDO�DQG�HFRQRPLF�DFWLYLW\�

x�5HYLHZ�H[DPSOH�SUDFWLFHV�LQ�SXEOLF�FKDQJH�PDQDJHPHQW�DQG�FRPPXQLFDWLRQV�IURP�RWKHU�JHRJUDSKLHV��HVSHFLDOO\�
LQWHUQDWLRQDOO\��LQ�GULYLQJ�XSWDNH�RI�UHVSRQVLEOH�WKURWWOLQJ�XS�DQG�GRZQ�RI�VRFLDO�DQG�HFRQRPLF�DFWLYLW\�

x� ,GHQWLI\�WKH�VWDWH�FRPPXQLFDWLRQV�FKDQQHOV��PHGLD��RU�RWKHU�FKDQQHOV�WKURXJK�ZKLFK�WKH�SXEOLF�XQGHUVWDQGV�DQG�
FKRRVHV�ZKHWKHU�WR�DGRSW�UHVWULFWLRQV�RQ�VRFLDO�DQG�HFRQRPLF�DFWLYLW\�

x�'HWHUPLQH�ZKDW�FRPELQDWLRQ�RI�FRPPXQLFDWLRQV�FKDQQHOV�VKRXOG�EH�XVHG�WR�FRPPXQLFDWH�XSGDWHV�RQ�UHVWULFWLRQV��
LQ�WKH�QHDU�WHUP�DQG�RYHU�WKH�UHPDLQLQJ�FRXUVH�RI�WKH�SDQGHPLF�

'HOLYHUDEOHV�
x�(PHUJLQJ�RU�EHVW�SUDFWLFHV�IDFW�SDFN�RQ�SXEOLF�FKDQJH�PDQDJHPHQW�LQ�LQWHUQDWLRQDO�FRURQDYLUXV�VHWWLQJV�WKDW�DUH�
IDUWKHU�DORQJ�LQ�WKH�HSLGHPLF�OLIHF\FOH��

x�)DFW�EDVH�RQ�FXUUHQW�SXEOLF�SHUFHSWLRQV�DQG�DGRSWLRQ�RI�UHVWULFWLRQV�RQ�VRFLDO�DQG�HFRQRPLF�DFWLYLW\�
x�6WUDWHJ\�IRU�FKDQJH�PDQDJHPHQW�DQG�FRPPXQLFDWLRQV��WR�SURPRWH�VXVWDLQDEOH�SXEOLF�DGRSWLRQ�RI�VRFLDO�GLVWDQFLQJ�
DQG�RWKHU�PLWLJDWLRQ�VWUDWHJLHV�GXULQJ�D�SHULRG�RI�LQFUHDVLQJ�VRFLDO�DQG�HFRQRPLF�DFWLYLW\�

�
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� %XLOG�D�SODQ�IRU�SULYDWH�VHFWRU�HQJDJHPHQW�RQ�HFRQRPLF�UH�RSHQLQJ�
�
2EMHFWLYHV�
6XSSRUW�WKH�6WDWH�LQ�EXLOGLQJ�D�VWUXFWXUH�DQG�ZRUNSODQ�IRU�DFWLYH�HQJDJHPHQW�DQG�SDUWQHUVKLS�ZLWK�WKH�SULYDWH�VHFWRU�
DQG�RWKHU�HPSOR\HUV��LQ�WHUPV�RI�ZKHQ��WR�ZKDW�H[WHQW��DQG�KRZ�WR�UH�RSHQ�LQ�SHUVRQ�RSHUDWLRQV��IRU�HPSOR\HHV�DQG�
IRU�FXVWRPHUV��
$FWLYLWLHV�
x�5HYLHZ�H[DPSOH�SUDFWLFHV�XVHG�E\�RWKHU�FRXQWULHV�DQG�VWDWHV�LQ�HQJDJLQJ�WKH�SULYDWH�VHFWRU�LQ��HFRQRPLF�UH�
RSHQLQJ�GXULQJ�WKH�&29,'����FULVLV�

x�5HYLHZ�WKH�VHW�RI�H[LVWLQJ�LQGXVWU\�DVVRFLDWLRQV��&KRRVH�1-��VWDWHZLGH�DQG�UHJLRQDO�FKDPEHUV��VHFWRU�VSHFLILF�
DVVRFLDWLRQV��HWF���WR�GHWHUPLQH�KRZ�D�QHZ�HQJDJHPHQW�VWUXFWXUH�FRXOG�OHYHUDJH�WKHVH�H[LVWLQJ�VWUXFWXUHV�

x�*HQHUDWH�D�VHW�RI�GLIIHUHQW�VWDNHKROGHU�HQJDJHPHQW�FRQILJXUDWLRQV�IRU�WKH�6WDWH¶V�FRQVLGHUDWLRQ�
x�)DFLOLWDWH�D�GHFLVLRQ�DPRQJ�GLIIHUHQW�FRQILJXUDWLRQV�DQG�VXSSRUW�WKH�6WDWH�LQ�VKDSLQJ�PHPEHUVKLS�
x�%XLOG�D�GUDIW�ZRUNSODQ�DQG�GUDIW�PHHWLQJ�DJHQGDV�
.H\�GHOLYHUDEOHV�
x�%HVW�SUDFWLFH�UHVHDUFK�DQG�LQWHUYLHZ�ILQGLQJV�RQ�WRS�OHYHO�SULYDWH�VHFWRU�HQJDJHPHQW�
x�6HW�RI�SRWHQWLDO�WRS�OHYHO�VWDNHKROGHU�HQJDJHPHQW�FRQILJXUDWLRQV�ZLWK�DGGLWLRQDO�GHWDLO�RQ�SULRULWL]HG�
FRQILJXUDWLRQ�

x�'UDIW�WRS�OHYHO�VWDNHKROGHU�HQJDJHPHQW�ZRUNSODQ�DQG�PHHWLQJ�DJHQGDV�
x�'UDIW�SODQ�IRU�WRS�OHYHO�SULYDWH�VHFWRU�HPSOR\HU�VWDNHKROGHUV�WR�HQJDJH�ZLWK�SXEOLF�KHDOWK�DGYLVRU\�FRXQFLO�
�

� 3URYLGH�IUDPHZRUN�DQG�DQDO\WLFDO�EDVLV�WR�VXSSRUW�6WDWH�GHFLVLRQV�RQ�
VHTXHQFLQJ�RI�HFRQRPLF�UH�RSHQLQJ�

�
2EMHFWLYHV�
3URYLGH�VWUDWHJLF�DQG�DQDO\WLFDO�VXSSRUW�WR�KHOS�WKH�6WDWH�GHWHUPLQH�KLJK�OHYHO�DSSURDFK�HV��WR�VHTXHQFLQJ�RI�
HFRQRPLF�UH�RSHQLQJ�LQ�WHUPV�RI��
x�3ULRULW\�D[LV��LQGXVWU\�VHFWRU��UHJLRQ��RFFXSDWLRQ�W\SH��ZRUN�HQYLURQPHQW��HWF��
x�&OXVWHULQJ�DQG�VWDJLQJ��RUJDQL]LQJ�JURXSLQJ�DQG�WLPLQJ�RI�UH�RSHQLQJ�DORQJ�SULRULW\�D[LV�RU�D[HV�ZLWK�DQ�
XQGHUVWDQGLQJ�RI�WKH�LQWHUSOD\�ZLWK�SXEOLF�KHDOWK�DQG�KHDOWKFDUH�FDSDFLW\�ZRUNVWUHDPV�DQG�RI�LQWHUGHSHQGHQFLHV�
DFURVV�VHFWRUV�

�
$FWLYLWLHV�
x�3URYLGH�GDWD�GULYHQ�DQDO\VLV�DQG�VHJPHQWDWLRQ�RI�LQGXVWU\�VHFWRUV��UHJLRQV��RFFXSDWLRQ�W\SHV��DQG�ZRUN�
HQYLURQPHQWV�EDVHG�RQ�FRQWDJLRQ�ULVN�DQG�HFRQRPLF�LPSRUWDQFH��H�J���FULWLFDOLW\��HPSOR\PHQW��VWUDWHJLF�
LPSRUWDQFH�WR�1HZ�-HUVH\��VHUYLFH�WR�DQG�HPSOR\PHQW�RI�YXOQHUDEOH�SRSXODWLRQV��HWF���

x�'HYHORS�D�VHW�RI�SRWHQWLDO�IUDPHZRUNV�IRU�VHTXHQFLQJ���H�J���LQGXVWU\�VHFWRUV��UHJLRQV��RFFXSDWLRQ�W\SHV��ZRUN�
HQYLURQPHQWV��RU�D�FRPELQDWLRQ�WKHUHRI��DQG�IDFLOLWDWH�WKH�6WDWH¶V�SULRULWL]DWLRQ�RI�SULPDU\�RU�VHFRQGDU\�D[HV���

x� ,GHQWLI\�LPSRUWDQW�FOXVWHUV�ZLWKLQ�WKH�SULRULW\�D[HV��H�J���VXSSO\�FKDLQ�LQWHUGHSHQGHQFLHV�DFURVV�LQGXVWU\�FOXVWHUV��
JHRJUDSKLFDOO\�LQWHUGHSHQGHQW�UHJLRQV��RFFXSDWLRQ�W\SH�FOXVWHUV�ZLWKLQ�LQGXVWULHV��HWF���WR�KHOS�WKH�6WDWH�GHWHUPLQH�
VWDJLQJ�DQG�VHTXHQFLQJ�

x�)DFLOLWDWH�6WDWH�GHFLVLRQ�PDNLQJ�UHJDUGLQJ�VHTXHQFLQJ�RI�HFRQRPLF�UH�RSHQLQJ�IURP�DQ�LQLWLDO�SHUVSHFWLYH�DQG�RQ�
DQ�RQJRLQJ�EDVLV�

x�6XSSRUW�HQJDJHPHQW�ZLWK�KHDOWKFDUH�FDSDFLW\�DQG�SXEOLF�KHDOWK�ZRUNVWUHDPV�WR�WUDFN�GDWD�LQ�WKRVH�GRPDLQV�WKDW�
ZLOO�GULYH�UHRSHQLQJ�VHTXHQFLQJ�

�
.H\�GHOLYHUDEOHV�
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x�&ROOHFWLRQ�RI�FDVH�VWXGLHV�RQ�HFRQRPLF�UH�RSHQ�VHTXHQFLQJ�IURP�RWKHU�VWDWHV�DQG�FRXQWULHV�
x�$QDO\VLV�DQG�VHJPHQWDWLRQ�RI�LQGXVWU\�VHFWRUV��UHJLRQV��RFFXSDWLRQ�W\SHV��DQG�ZRUN�HQYLURQPHQWV�
x�)UDPHZRUNV�IRU�WKH�6WDWH�WR�GHWHUPLQH�VHTXHQFLQJ��FOXVWHULQJ�DQG�VWDJLQJ�RI�HFRQRPLF�UH�RSHQLQJ�
x�'DWD�GDVKERDUGV�DFURVV�KHDOWKFDUH�UHODWHG��SXEOLF�KHDOWK�UHODWHG�DQG�HFRQRPLF�GRPDLQV�WR�IDFLOLWDWH�6WDWH�
GHFLVLRQ�PDNLQJ�RQ�VHTXHQFLQJ�

�

� 6XSSRUW�VWDWH�LQ�RUJDQL]LQJ�SULYDWH�VHFWRU�DQG�RWKHU�HPSOR\HUV�DURXQG�
VDIHJXDUGV�DQG�JXLGHOLQHV�IRU�UHWXUQ�WR�ZRUN��E\�VHFWRU�

�
2EMHFWLYHV�
6XSSRUW�WKH�6WDWH�LQ�IRUPLQJ�DQG�JXLGLQJ�FRXQFLOV�RI�SULYDWH�VHFWRU�HPSOR\HUV��RWKHU�HPSOR\HUV��VWDWH�RIILFLDOV�DQG�
WUDGH�RUJDQL]DWLRQV�WR�GHYHORS�FULWHULD�DQG�JXLGHOLQHV�IRU�VDIHW\�E\�VHFWRU��7KHVH�FRXQFLOV�HQVXUH�LQGXVWU\�UHDOLWLHV�
DUH�EURXJKW�WR�EHDU�RQ�FULWHULD�DQG�JXLGHOLQHV��ZLWK�WKH�6WDWH�SURYLGLQJ�GLIIHUHQW�OHYHOV�RI�GLUHFWLYH�VXSHUYLVLRQ�EDVHG�
RQ�VHFWRU�ULVN��DQG�WKH\�HQVXUH�WKDW�LQGXVWU\�DQG�HPSOR\HU�VHFWRUV�DUH�VXIILFLHQWO\�ERXJKW�LQ�DQG�UHDG\�WR�LPSOHPHQW��
�
$FWLYLWLHV�
x�6XSSRUW�WKH�VHW�XS�RI�VHFWRU�FRXQFLOV��LQFOXGLQJ�VWDWH�RIILFLDOV��EXVLQHVV�H[HFXWLYHV��DQG�WUDGH�RUJDQL]DWLRQV�WR�
GHYHORS�FULWHULD�DQG�JXLGHOLQHV�IRU�VDIHW\��6XSSRUW�WKH�VHW�XS�RI�WKHVH�FRXQFLOV�WR������HQDEOH�SULYDWH�VHFWRU�WR�
GHVLJQ�VROXWLRQV�ZLWK�WKH�6WDWH�DSSURYLQJ�WKHP��PRUH�EHORZ�������HQVXUH�GLVSURSRUWLRQDWH�6WDWH�UROH�IRU�VHFWRUV�
WKDW�DUH�PRVW�FULWLFDO�DQG�GLIILFXOW�WR�VDIHJXDUG��H�J���5HWDLO��7UDQVSRUWDWLRQ��6RFLDO�VHUYLFHV��LQFOXGLQJ�HGXFDWLRQ���
+HDOWKFDUH��DQG�VHFWRUV�ZLWK�HTXLW\�FRQVLGHUDWLRQV�ERWK�DFURVV�EXVLQHVV�VL]H�DQG�VRFLRHFRQRPLF�VWDWXV��1RWH��
6RPH�VDIHJXDUG�DQG�JXLGHOLQHV�PD\�EH�UROH�EDVHG�LQ�DGGLWLRQ�WR�VHFWRU�EDVHG��

x�&RQGXFW�FDVH�VWXG\�UHVHDUFK�RQ�VDIHJXDUGV�DQG�JXLGHOLQHV�WKDW�KDYH�DOUHDG\�EHHQ�SXW�LQWR�SODFH�LQ�RWKHU�VWDWHV�DQG�
FRXQWULHV�GXULQJ�WKH�FXUUHQW�&29,'����FULVLV�DQG�GXULQJ�HDUOLHU�SXEOLF�KHDOWK�FULVHV��

x�5HVHDUFK�OHVVRQV�OHDUQHG�IURP�FULWLFDO�VHUYLFHV��JURFHU\�VWRUHV��SKDUPDFLHV��WUDQVLW��WKDW�KDYH�UHPDLQHG�RSHQ��
x�3URYLGH�WKH�IDFW�EDVH�DQG�VFHQDULR�DQDO\VLV�WKH�6WDWH�ZLOO�QHHG�WR�RXWOLQH�WKH�KHDOWK�DQG�VDIHW\�RXWFRPHV�DJDLQVW�
ZKLFK�WKH�SULYDWH�VHFWRU�VKRXOG�GHYHORS�SURWRFROV�WR�SURWHFW�HPSOR\HHV�DQG�FXVWRPHUV�

x�6XSSRUW�WKH�VWDWH�LQ�VHWWLQJ�D�WLPHOLQH��H�J������GD\V��DQG�WHPSODWH�IRU�VHFWRUV�WR�FUHDWH�D�SODQ�WKDW�FRQVLGHUV�
HPSOR\HHV��FXVWRPHUV��VDIHW\�SUHFDXWLRQV��VHFWRUV�FDQ�ZRUN�DJDLQVW�IDVWHU�WLPHOLQH���&UHDWH�WHPSODWH�WKDW�FRXOG�
LQFOXGH�WKH�IROORZLQJ�IRU�HDFK�VHFWRU�FRXQFLO��'HILQH�DFWLYLWLHV���VHUYLFHV�SULRULWL]HG�IRU�UHVWDUWLQJ��LGHQWLI\�UROHV���
W\SHV�RI�HPSOR\HHV�QHHGHG�IRU�WKHVH�DFWLYLWLHV�DV�ZHOO�DV�FXVWRPHU�FRQVXPHU�LQWHUDFWLRQV��FUHDWH�FOHDU�
VDIHJXDUGLQJ�VWDQGDUGV�IRU�HPSOR\HHV�DQG�IRU�FRQVXPHUV�ZKHUH�DSSOLFDEOH��H�J���XVH�RI�33(�ZKHUH�DSSURSULDWH���
H[SODLQ�KRZ�VDIHJXDUGV�ZLOO�GHOLYHU�WKH�VDIHW\�RXWFRPHV�WKDW�WKH�6WDWH�KDV�RXWOLQHG��SURSRVH�WKHVH�WR�WKH�6WDWH�

x�6XSSRUW�WKH�VWDWH�ZLWK�H[DPSOH�SUDFWLFHV�DQG�D�WHPSODWH�IRU�D�FHUWLILFDWLRQ�SURFHVV�WR�UHYLHZ�DQG�DSSURYH�VHFWRU�
UHVWDUW�SODQV��

�
.H\�GHOLYHUDEOHV�
x�&ROOHFWLRQ�RI�FDVH�VWXGLHV�RQ�VHFWRU�JXLGHOLQHV�IURP�RWKHU�VWDWHV�DQG�FRXQWULHV�
x�6HFWRU�FRXQFLO�VWUXFWXUHV��WLPHOLQHV��DQG�WHPSODWHV�
x�3URFHVV�WR�UHYLHZ�DQG�DSSURYH�VHFWRU�UHVWDUW�SODQV�
�

� 3URYLGH�IUDPHZRUN�DQG�DQDO\WLFDO�EDVHV�WR�GHWHUPLQH�DQG�SULRULWL]H�
WKH�PRVW�LPSRUWDQW�HQDEOHUV�RI�HFRQRPLF�UH�RSHQLQJ�

�
2EMHFWLYHV�
3URYLGH�WKH�IUDPHZRUN�DQG�GDWD�GULYHQ�DQDO\VLV�RI�WKH�PRVW�LPSRUWDQW�HQDEOHUV�RI��HFRQRPLF�UH�RSHQLQJ�WKDW�FXW�
DFURVV�LQGXVWU\�VHFWRUV��RFFXSDWLRQ�W\SHV��ZRUN�HQYLURQPHQWV��DQG�UHJLRQV���7KHVH�HQDEOHUV�LQFOXGH������UHODWHG�VWDWH��
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FRXQW\�DQG�PXQLFLSDO�VHUYLFHV������LQFHQWLYHV�DQG�HQIRUFHPHQW������PRQLWRULQJ�DQG�FRPPXQLFDWLRQ��DQG�����RWKHU�
VXSSRUWV�QHHGHG�IRU�HPSOR\HU�LPSOHPHQWDWLRQ�RI�JXLGHOLQHV�DQG�IRU�HPSOR\HU�UH�VWDUW��7KHVH�DUH�QRW�LQFOXVLYH�RI�
KHDOWKFDUH�FDSDFLW\��SXEOLF�KHDOWK�DQG�VRFLHWDO�FRPSOLDQFH�HQDEOHUV��ZKLFK�DUH�FRYHUHG�HOVHZKHUH����
�
.H\�DFWLYLWLHV�
x�&UHDWH�D�IUDPHZRUN�WR�KHOS�WKH�6WDWH�LGHQWLI\�DQG�SULRULWL]H�UHODWHG�VWDWH��FRXQW\��PXQLFLSDO�DQG�VWDWH�UHJXODWHG�
VHUYLFHV�WKDW�PLJKW�EH�QHHGHG�WR�HQDEOH�UH�RSHQLQJ�RI�VHFWRUV�RQ�D�FURVV�FXWWLQJ�EDVLV���([DPSOHV�FRXOG�LQFOXGH�
VFKRROV��FKLOG�FDUH��URDG�WUDQVSRUWDWLRQ�DQG�SXEOLF�WUDQVLW��DQG�DQ\�VWDWH�RU�PXQLFLSDO�VHUYLFHV�WKDW�KDYH�UHGXFHG�
WKHLU�DFWLYLW\�FRPPHQVXUDWH�ZLWK�WKH�FXUUHQW�UHGXFWLRQ�RI�HFRQRPLF�DFWLYLW\���&UHDWH�D�IUDPHZRUN�WR�KHOS�WKH�6WDWH�
ZRUN�ZLWK�WKH�SURYLGHUV�RI�WKHVH�VHUYLFHV�WR�FUHDWH�DQ�DQDORJRXV�VHW�RI�JXLGHOLQHV�WR�WKH�RQHV�ODLG�RXW�IRU�LQGXVWU\��
/HYHUDJH�UHVHDUFK�RQ�H[DPSOH�SUDFWLFHV�IURP�RWKHU�FRXQWULHV�DQG�VWDWHV�RQ�VHUYLFH�HQDEOHU�WLPLQJ�DQG�JXLGHOLQHV��

x�&UHDWH�D�IUDPHZRUN�WR�KHOS�WKH�6WDWH�LGHQWLI\�DQG�SULRULWL]H�LQFHQWLYH�DQG�HQIRUFHPHQW�RSWLRQV�WR�HQVXUH�
FRPSOLDQFH�ZLWK�JXLGHOLQHV�ODLG�RXW�DERYH��/HYHUDJH�H[DPSOH�SUDFWLFHV�LQ�LQFHQWLYHV�DQG�HQIRUFHPHQW�IURP�RWKHU�
VWDWHV��FRXQWULHV��DQG�SXEOLF�KHDOWK�FULVHV��

x�&UHDWH�D�SULYDWH�VHFWRU�HPSOR\HU�GDWD�PRQLWRULQJ�DQG�FRPPXQLFDWLRQ�SODQ�WR�KHOS�WKH�6WDWH�WR��D��GHWHUPLQH�OHYHO�
RI�FRPSOLDQFH�DFURVV�VHFWRUV���E��GHWHUPLQH�QHHG�WR�VFDOH�XS�LQFHQWLYHV�DQG�HQIRUFHPHQW���F��GHWHUPLQH�QHHG�WR�
FKDQJH�JXLGHOLQHV�E\�VHFWRU�RU�DFURVV�VHFWRUV��DQG��G��FRPPXQLFDWH�FKDQJHV�LQ�JXLGHOLQHV�RU�DQ\�UH�RSHQLQJ�RU�UH�
FORVLQJ�RI�VHFWRUV��/HYHUDJH�H[DPSOH�SUDFWLFHV�LQ�GDWD�PRQLWRULQJ�DQG�FRPPXQLFDWLRQV�IURP�RWKHU�VWDWHV��
FRXQWULHV��DQG�SXEOLF�KHDOWK�FULVHV��

x�3URYLGH�WKH�IUDPHZRUN�DQG�GDWD�DQDO\VLV�QHHGHG�WR�KHOS�WKH�6WDWH�GHYHORS�D�SODQ�WR�VXSSRUW�VHFWRUV�HPSOR\HUV�LQ�
LPSOHPHQWLQJ�WKH�QHZ�JXLGHOLQHV��H�J���VHFXULQJ�33(��SURYLGLQJ�ILQDQFLQJ�IRU�60%V�WR�DGDSW�WR�SK\VLFDO�
GLVWDQFLQJ�DQG�VDIHW\�JXLGHOLQHV����(YDOXDWH�RSWLRQV�IRU�VXSSRUWLQJ�HPSOR\HUV�PRUH�EURDGO\�DV�WKH\�UHRSHQ��H�J���
SURYLGLQJ�FUHGLW�WR�60%V�WR�EDFNILOO�LQYHQWRU\��UDSLG�UHVNLOOLQJ�UHGHSOR\PHQW�RI�ZRUNHUV�WR�DUHDV�ZKHUH�WKHUH�LV�
QHZ�GHPDQG��

�
.H\�GHOLYHUDEOHV�
x�&ROOHFWLRQ�RI�FDVH�VWXGLHV�RQ�HQDEOHUV�IURP�RWKHU�VWDWHV�DQG�FRXQWULHV�
x�)UDPHZRUN�WR�KHOS�WKH�6WDWH�LGHQWLI\�DQG�SULRULWL]H�UHODWHG�VWDWH��FRXQW\��PXQLFLSDO�DQG�VWDWH�UHJXODWHG�VHUYLFHV�
x�)UDPHZRUN�WR�KHOS�WKH�6WDWH�LGHQWLI\�DQG�SULRULWL]H�LQFHQWLYH�DQG�HQIRUFHPHQW�RSWLRQV�WR�HQVXUH�FRPSOLDQFH�ZLWK�
JXLGHOLQHV�

x�)UDPHZRUN��GDWD�DQDO\VLV��DQG�RSWLRQV�WR�KHOS�WKH�6WDWH�GHYHORS�D�SODQ�WR�VXSSRUW�VHFWRUV�HPSOR\HUV�LQ�JXLGHOLQH�
LPSOHPHQWDWLRQ�DQG�LQ�EURDGHU�UH�RSHQLQJ�

�

����7($0�6758&785(�
0F.LQVH\¶V�WHDP�EDVHG�FOLHQW�VHUYLFH�DSSURDFK�PD[LPL]HV�SDUWQHUVKLS�ZLWK�RXU�FOLHQWV�DQG�PLQLPL]HV�WKHLU�ULVN��,W�
LV�FRPSULVHG�RI�OHDGHUVKLS��D�IXOO�WLPH�WDVN�WHDP��VHQLRU�H[SHUWV��UHVHDUFK��NQRZOHGJH��WRROV�DQG�DGYDQFHG�DQDO\WLFV�
WKDW�ZH�ZLOO�PDNH�DYDLODEOH�WR�1-2(0��
(DFK�HQJDJHPHQW�LV�OHG�E\�RQH�RU�PRUH�SDUWQHUV�ZKRVH�UROH�LV�WR�SURYLGH�RQJRLQJ�FRXQVHOLQJ�DQG�OHDGHUVKLS�WR�WKH�
0F.LQVH\�WHDP�DQG�WR�WKH�FOLHQW��7KH�OHDG�RSHUDWLRQDO�SDUWQHU�PD\�VSHQG���������RI�KLV�KHU�WLPH�RQ�WKH�SURMHFW��
DQG�IUHTXHQWO\�LV�VXSSRUWHG�E\�RQH�RU�PRUH�SDUWQHUV�ZKR�SURYLGH�IRFXVHG�VWUDWHJLF�DQG�RSHUDWLRQDO�JXLGDQFH��
'U��(OOHQ�)HHKDQ ZLOO�VHUYH�DV�(QJDJHPHQW�'LUHFWRU�DV�ZHOO�DV�LQ�GHSWK�VXEMHFW�PDWWHU�H[SHUW�IRU�WKH�+HDOWK�6\VWHP�
&DSDFLW\�WHDP��(OOHQ�ZLOO�PDQDJH�WKH�UHVW�RI�WKH�WHDP�DQG�HQVXUH�TXDOLW\�H[HFXWLRQ�RI�WKH�ZRUN�SODQ��(OOHQ�EULQJV�
VLJQLILFDQW�FOLQLFDO�H[SHULHQFH��DV�ZHOO�DV�H[SHULHQFH�OHDGLQJ�FRPSOH[�WHDPV�LQ�VWUDWHJLF�DQG�RSHUDWLRQDO�VXSSRUW�
LQFOXGLQJ�LQ�FULVLV�UHVSRQVH����
'U��-RUGDQ�9DQ/DUH�ZLOO�VHUYH�DV�(QJDJHPHQW�'LUHFWRU�DQG�LQ�GHSWK�VXEMHFW�PDWWHU�H[SHUW�IRU�WKH�3XEOLF�+HDOWK�
FDSDFLW\�WHDP��DV�ZHOO�DV�IRU�FRXQVHOLQJ�IRU�GHFLVLRQV�UHODWHG�WR�SRVVLEOH�UHOD[DWLRQ�RI�UHVWULFWLRQV�RQ�VRFLDO�
GLVWDQFLQJ��DV�ZHOO�DV�RWKHU�PLG��WR�ORQJ�WHUP�PLWLJDWLRQ�VWUDWHJLHV���-RUGDQ�FR�OHDGV�0F.LQVH\¶V�UHVHDUFK�WHDP�
H[DPLQLQJ�VWUDWHJLHV�WR�DOORZ�IRU�UHOD[DWLRQ�RI�FRQVWUDLQWV�RQ�VRFLDO�DQG�HFRQRPLF�DFWLYLW\�IROORZLQJ�&29'����
RXWEUHDN��LQFOXGLQJ�WKH�XVH�RI�WHVWLQJ��WUDFLQJ��DQG�TXDUDQWLQH�WR�PLWLJDWH�YLUXV�WUDQVPLVVLRQ��
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0LNH�.HUOLQ�ZLOO�VHUYH�DV�(QJDJHPHQW�'LUHFWRU�DQG�LQ�GHSWK�VXEMHFW�PDWWHU�H[SHUW�IRU�WKH�6DIHJXDUGLQJ�,QGXVWU\�
DQG�WKH�(FRQRP\�WHDP�DQG�ZLOO�ZRUN�LQ�FORVH�FRRUGLQDWLRQ�ZLWK�WKH�+HDOWK\�6\VWHP�&DSDFLW\�DQG�3XEOLF�+HDOWK�
WHDPV��0LNH�KDV�OHG�VHYHUDO�SURMHFWV�IRFXVHG�RQ�HFRQRPLF�GHYHORSPHQW�DQG�LQGXVWU\�LQ�1HZ�-HUVH\��+H�DOVR�OHDGV�
RXU�(FRQRPLF�'HYHORSPHQW�6HUYLFH�/LQH�QDWLRQDOO\��
=DFKDU\�*UHHQEHUJ��%LOO�<DX��DQG�5\DQ�+DUSHU�ZLOO�VXSSRUW�(OOHQ��-RUGDQ��DQG�0LNH�LQ�OHDGLQJ�WKHLU�UHVSHFWLYH�
WHDPV���=DFKDU\�DQG�%LOO�DUH�$VVRFLDWH�3DUWQHUV�LQ�0F.LQVH\¶V�+HDOWKFDUH�6\VWHPV�DQG�6HUYLFHV�3UDFWLFH�DQG�5\DQ�
+DUSHU�LV�DQ�$VVRFLDWH�3DUWQHU�LQ�0F.LQVH\¶V�3XEOLF�6HFWRU�3UDFWLFH��ZKR�SUHYLRXVO\�VHUYHG�WKH�6WDWH�RI�1HZ�
-HUVH\��$OO�KDYH�H[SHULHQFH�ZLWK�OHDGLQJ�FRPSOH[�WHDPV�LQ�VWUDWHJ\�DQG�RSHUDWLRQV�LPSURYHPHQW��LQFOXGLQJ�UHFHQW�
H[SHULHQFH�UHODWHG�WR�&29,'������
'DYLG�1X]XP�DQG�6WHYH�9DQ�.XLNHQ�ZLOO�SURYLGH�RYHUVLJKW�DQG�GLUHFWLRQ�WR�WKHVH�WHDPV���'DYLG�DQG�6WHYH�DUH�
6HQLRU�3DUWQHUV�ZLWK�0F.LQVH\�ZKR�KDYH�SUHYLRXVO\�VHUYHG�WKH�6WDWH�RI�1HZ�-HUVH\�DFURVV�D�UDQJH�RI�+HDOWK��
+HDOWKFDUH��(FRQRPLF�'HYHORSPHQW��DQG�RWKHU�SURMHFWV���6WHYH�OHDGV�0F.LQVH\¶V�RYHUDOO�VHUYLFH�WR�WKH�6WDWH�RI�1HZ�
-HUVH\��'DYLG�OHDGV�RXU�KHDOWKFDUH�VHUYLFH�WR�WKH�6WDWH��DV�ZHOO�DV�RXU�6WDWH�DQG�/RFDO�3XEOLF�6HFWRU�+HDOWKFDUH�
6HUYLFH�/LQH��'DYLG�DQG�6WHYH�ZLOO�PDLQWDLQ�DQ�XQGHUVWDQGLQJ�RI�WKH�6WDWH¶V�RYHUDOO�UHVSRQVH�WR�WKH�&29,'����
SDQGHPLF��DV�ZHOO�DV�D�OLQH�RI�VLJKW�WR�DFWLYLWLHV�XQGHUWDNHQ�E\�WKH�SURMHFW�WHDPV�RXWOLQHG�KHUH���'DYLG��6WHYH��DQG�
0LNH�DOVR�KDYH�D�FORVH�XQGHUVWDQGLQJ�RI�WKH�EURDGHU�UHVHDUFK��DQDO\VLV��DQG�FOLHQW�VXSSRUW�FDSDELOLWLHV�WKDW�
0F.LQVH\�LV�GHSOR\LQJ�IRU�&29,'����PLWLJDWLRQ�JOREDOO\��DQG�ZLOO�EULQJ�WKDW�WR�EHDU�LQ�HQVXULQJ�WKDW�RXU�WHDPV�
ZRUNLQJ�LQ�1HZ�-HUVH\�DUH�GUDZLQJ�RQ�WKH�ILUP¶V�ODWHVW�WKLQNLQJ�DQG�FDSDELOLWLHV��DQG�PRELOL]LQJ�DGGLWLRQDO�VXEMHFW�
PDWWHU�H[SHUWV�DV�PD\�EH�KHOSIXO�WR�PHHW�1-2(0¶V�JRDOV�IRU�WKLV�SURMHFW��
(DFK�RI�(OOHQ��-RUGDQ��DQG�0LNH¶V�WHDPV�ZLOO�EH�FRPSULVHG�RI�RQH�RU�PRUH�(QJDJHPHQW�0DQDJHUV�DV�ZHOO�DV�
DGGLWLRQDO�IXOO�WLPH�FRQVXOWDQWV�DQG�DQDO\VWV��ZKR�ZLOO�SURYLGH�URXQG�WKH�FORFN�VXSSRUW�WR�UHVHDUFK��DQDO\VLV��DQG�
IUDPLQJ�RI�RSWLRQV�IRU�GHFLVLRQ�PDNLQJ�E\�1-2(0�DV�ZHOO�DV�RWKHU�FRRUGLQDWLQJ�6WDWH�DJHQF\�OHDGHUV�DQG�VWDII���
6SHFLILF�LQGLYLGXDOV�VWDIIHG�IXOO�WLPH�WR�WKH�SURMHFW�ZLOO�EH�GHWHUPLQHG�DW�WKH�WLPH�RI�FRQWUDFW�H[HFXWLRQ��EDVHG�RQ�
DYDLODELOLW\��2XU�WHDPV�ZLOO�DOVR�GUDZ�XSRQ�H[WHQVLYH�VXEMHFW�PDWWHU�H[SHUWV��LQFOXGLQJ�QRZ�PRUH�WKDQ�����
0F.LQVH\�FOLQLFLDQV��DQDO\VWV��DQG�GDWD�VFLHQWLVWV�WKDW�DUH�VWDIILQJ�0F.LQVH\¶V�&29,'����&HQWHUV�RI�([FHOOHQFH��
GHYHORSLQJ�UHVHDUFK�DQG�DQDO\VLV�WR�HQDEOH�RXU�FOLHQW�VHUYLFH�WHDPV����
$OO�0F.LQVH\�WHDPV�LQFOXGH�VXSSRUW�IURP�0F.LQVH\¶V�FRPPXQLFDWLRQV��JUDSKLFV��,7��DQG�DGPLQLVWUDWLYH�VSHFLDOLVWV��
7KH�QXPEHU�RI�H[SHUWV��NQRZOHGJH�SURIHVVLRQDOV��GDWD�DQDO\WLFV�VSHFLDOLVWV��DQG�VXSSRUW�SHUVRQQHO�ZH�XVH�RQ�DQ\�
JLYHQ�HQJDJHPHQW�GHSHQGV�XSRQ�WKH�FRPSOH[LW\�RI�LVVXHV�LQYROYHG�LQ�WKH�ZRUN�DQG�WKH�QHHGV�RI�WKH�SURMHFW��7KLV�
VXSSRUW�LV�EXLOW�LQWR�RXU� � �
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����352)(66,21$/�)((6�
*RYHUQPHQW�RUJDQL]DWLRQV�DQG�DJHQFLHV�DUH�EHLQJ�DVNHG�WR�UHVSRQG�TXLFNO\�DQG�HIILFLHQWO\�WR�DGGUHVV�PXOWLSOH�
FKDOOHQJHV��H�J���KHDOWKFDUH��VXSSO\�FKDLQ�PDQDJHPHQW��VHUYLFH�RSHUDWLRQV��HFRQRPLF�VWDELOLW\�UHFRYHU\��DQG�
HPSOR\PHQW���,Q�UHFRJQLWLRQ�RI�WKH�H[WUDRUGLQDU\�FKDOOHQJHV�IDFHG�E\�JRYHUQPHQW�RUJDQL]DWLRQV��0F.LQVH\�KDV�
GHYHORSHG� IRU�DOO�8�6��SXEOLF�VHFWRU�ZRUN�GLUHFWO\�UHODWHG�WR�WKH�UHVSRQVH�WR��DQG�UHFRYHU\�
IURP�&29,'�����7KLV�DSSOLHV�RQO\�WR�&29,'�VSHFLILF�ZRUN�DQG�LV�QRW�DSSOLFDEOH�IRU�VFRSHV�RI�ZRUN�WKDW�GR�QRW�
GLUHFWO\�UHODWH�WR�&29,'��)RU�WKLV�HQJDJHPHQW��ZH�ZLOO�EH�RIIHULQJ�WKH�1-2(0�RXU� ��ZKLFK�LV�
GLVWLQFW�IURP�RXU�FRPPHUFLDO�WHDP�VWUXFWXUH��DQG�LQFOXGHV�0F.LQVH\¶V�JURZLQJ�ERG\�RI�IRFXVHG�UHVHDUFK��DQDO\WLFV��
DQG�FRQWHQW�VSHFLDOLVWV�GHGLFDWHG�WR�WKH�&29,'�UHVSRQVH��UHFRYHU\��DQG�PLWLJDWLRQ������
%DVHG�RQ�WKH�SURSRVHG�VHUYLFHV��0F.LQVH\�RIIHUV�WKH�EHORZ�)LUP�)L[HG�3ULFH��))3��SULFH�TXRWH�IRU�WKLV�HQJDJHPHQW��
7R�FDOFXODWH�WKH�SULFH�IRU�WKLV�HIIRUW��ZH�HVWLPDWHG�WKH�QXPEHU�RI�ZHHNV�DQG�WHDPV��FRQVLVWHQW�ZLWK�RXU� �

�UHTXLUHG�WR�FRPSOHWH�WKH�WDVNV�DQG�GHOLYHUDEOHV�GHVFULEHG�LQ�WKLV�GRFXPHQW��([KLELW������������

([KLELW������3URSRVHG�SULFH�IRU�:RUNVWUHDP����

0F.LQVH\�3URSRVHG�7HDP�6WUXFWXUH� :HHNO\�5DWH� :HHNV� 7RWDO�3ULFH�
3DUWQHU�$VVRFLDWH�3DUWQHU�OHDGHUVKLS��SOXV���IXOO�WLPH�
FRQVXOWDQWV��DGGLWLRQDO�VXEMHFW�PDWWHU�H[SHUWV��DV�ZHOO�DV�
UHVHDUFK�DQG�VXSSRUW�IURP�0F.LQVH\�&29,'�FHQWHUV�RI�
H[FHOOHQFH�

��������� ���� �����������

3DUWQHU�$VVRFLDWH�3DUWQHU�OHDGHUVKLS��SOXV���IXOO�WLPH�
FRQVXOWDQWV��DGGLWLRQDO�VXEMHFW�PDWWHU�H[SHUWV��DV�ZHOO�DV�
UHVHDUFK�DQG�VXSSRUW�IURP�0F.LQVH\�&29,'�FHQWHUV�RI�
H[FHOOHQFH�

��������� ����� ���������

68%727$/�)LUP�)L[HG�3ULFH�IRU�:RUNVWUHDP���� �����������

([KLELW������3URSRVHG�SULFH�IRU�:RUNVWUHDP����

0F.LQVH\�3URSRVHG�7HDP�6WUXFWXUH� :HHNO\�5DWH� :HHNV� 7RWDO�3ULFH�
3DUWQHU�$VVRFLDWH�3DUWQHU�OHDGHUVKLS��SOXV���IXOO�WLPH�
FRQVXOWDQWV��DGGLWLRQDO�VXEMHFW�PDWWHU�H[SHUWV��DV�ZHOO�DV�
UHVHDUFK�DQG�VXSSRUW�IURP�0F.LQVH\�&29,'�FHQWHUV�RI�
H[FHOOHQFH�

��������� ���� �����������

3DUWQHU�$VVRFLDWH�3DUWQHU�OHDGHUVKLS��SOXV���IXOO�WLPH�
FRQVXOWDQWV��DGGLWLRQDO�VXEMHFW�PDWWHU�H[SHUWV��DV�ZHOO�DV�
UHVHDUFK�DQG�VXSSRUW�IURP�0F.LQVH\�&29,'�FHQWHUV�RI�
H[FHOOHQFH�

��������� ����� ���������

68%727$/�)LUP�)L[HG�3ULFH�IRU�:RUNVWUHDP���� �����������
([KLELW������3URSRVHG�SULFH�IRU�:RUNVWUHDP����
0F.LQVH\�3URSRVHG�7HDP�6WUXFWXUH� :HHNO\�5DWH� :HHNV� 7RWDO�3ULFH�
3DUWQHU�$VVRFLDWH�3DUWQHU�OHDGHUVKLS��SOXV���IXOO�WLPH�
FRQVXOWDQWV��DGGLWLRQDO�VXEMHFW�PDWWHU�H[SHUWV��DV�ZHOO�DV�
UHVHDUFK�DQG�VXSSRUW�IURP�0F.LQVH\�&29,'�FHQWHUV�RI�
H[FHOOHQFH�

��������� ���� �����������

3DUWQHU�$VVRFLDWH�3DUWQHU�OHDGHUVKLS��SOXV���IXOO�WLPH�
FRQVXOWDQWV��DGGLWLRQDO�VXEMHFW�PDWWHU�H[SHUWV��DV�ZHOO�DV�
UHVHDUFK�DQG�VXSSRUW�IURP�0F.LQVH\�&29,'�FHQWHUV�RI�
H[FHOOHQFH�

��������� ����� ���������

68%727$/�)LUP�)L[HG�3ULFH�IRU�:RUNVWUHDP���� �����������
([KLELW������7RWDO�SURSRVHG�SULFH�IRU�:RUNVWUHDPV������

727$/�)LUP�)L[HG�3ULFH�IRU�DOO�:RUNVWUHDPV� �����������
(DFK�RI�WKH�WHDPV�DV�GHVFULEHG�LQ�([KLELWV���������LQFOXGHV�DW�OHDVW�RQH�IXOO�WLPH�(QJDJHPHQW�0DQDJHU��WKH�EDODQFH�
RI�IXOO�WLPH�FRQVXOWDQWV�PD\�EH�D�PL[�RI�6SHFLDOLVWV��$VVRFLDWHV��DQG�RU�%XVLQHVV�$QDO\VWV���(QJDJHPHQW�0DQDJHUV��
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6SHFLDOLVWV��DQG�$VVRFLDWHV�DUH�W\SLFDOO\�SRVW�JUDGXDWH�UROHV�LQFOXGLQJ�VHYHUDO�\HDUV�RI�UHOHYDQW�H[SHULHQFH�LQ�
UHVHDUFK��DQDO\VLV��SUREOHP�VROYLQJ��VWUDWHJ\�GHYHORSPHQW��DQG�RU�RSHUDWLRQDO�LPSOHPHQWDWLRQ�LQ�FRQVXOWLQJ��FOLQLFDO��
VFLHQWLILF��SXEOLF�VHFWRU��DQG�RU�FRUSRUDWH�HQYLURQPHQWV��
3ULFLQJ�DV�UHIOHFWHG�DERYH�LV�EDVHG�RQ�&29,'�SULFLQJ�ZKLFK�LV�VWDQGDUG�IRU�SXEOLF�VHFWRU�ZRUN�UHODWHG�WR�&29,'����
WKURXJKRXW�WKH�8�6��LQ��������(DFK�RI�WKH�WHDPV�DV�SURSRVHG�LQ�([KLELWV���������LQFOXGHV�UHVHDUFK�DQG�RU�DQDO\WLF�
PRGHOLQJ�VXSSRUW�IURP�0F.LQVH\¶V�&29,'�FHQWHUV�RI�H[FHOOHQFH��

����3$<0(17�6&+('8/(�
0F.LQVH\�ZLOO�VXEPLW�LQYRLFHV�LQ�DFFRUGDQFH�ZLWK�WKH�IROORZLQJ�VFKHGXOH��([KLELW�������3ULRU�WR�VXEPLWWLQJ�HDFK�
LQYRLFH��0F.LQVH\�ZLOO�PHHW�ZLWK�1-2(0�WR�UHYLHZ�SURJUHVV�PDGH�DJDLQVW�GHOLYHUDEOHV��
([KLELW������3D\PHQW�VFKHGXOH��

%LOOLQJ�3HULRG� %LOOLQJ�$PRXQW�
0D\���� �����������
-XQH���� �����������
-XO\���� �����������
727$/� �����������

����$668037,216�
0F.LQVH\¶V�DSSURDFK�DQG�FRUUHVSRQGLQJ�SULFH�SURSRVDO�WR�SURYLGH�WKH�VHUYLFHV�SURSRVHG�KHUHXQGHU��WKH�³6HUYLFHV´��
DUH�EDVHG�RQ�WKH�IROORZLQJ�DVVXPSWLRQV��

x� 1-2(0�DXWKRUL]H�WKHVH�VHUYLFHV�DV�FRYHUHG�FRXQWHUPHDVXUHV�WR�WKH�&29,'����HSLGHPLF�XQGHU�WKH�8�6��
'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV¶�)HEUXDU\���������'HFODUDWLRQ�SXUVXDQW�WR�WKH�3XEOLF�5HDGLQHVV�
DQG�(PHUJHQF\�3UHSDUHGQHVV�$FW��

x� 7KH�QHHGV�RI�1-2(0�PD\�HYROYH�IURP�ZHHN�WR�ZHHN���0F.LQVH\�LV�FRPPLWWHG�WR�ZRUN�ZLWK�1-2(0�
OHDGHUVKLS�WR�FRQWLQXRXVO\�UHILQH�WKH�VFRSH�DQG�REMHFWLYHV�RI�RXU�WHDP¶V�ZRUN�WR�PHHW�WKH�PRVW�SUHVVLQJ�
QHHGV�DV�GHILQHG�E\�1-2(0�OHDGHUVKLS���$FFRUGLQJO\��WKH�DFWXDO�SURMHFWV��DFWLYLWLHV��DQG�GHOLYHUDEOHV�
FRPSOHWHG�E\�0F.LQVH\¶V�WHDP�PD\�GLIIHU�IURP�WKRVH�RXWOLQHG�DERYH���$Q\�VXFK�YDULDQFH�WR�WKH�SURMHFW�
VFRSH�DV�RXWOLQHG�DERYH�VKDOO�EH�GLVFXVVHG�ZLWK�0F.LQVH\�DQG�DQ\�PRGLILFDWLRQV�WR�WKH�SURSRVHG�SULFH�RU�
VFKHGXOH�KHUHXQGHU�VKDOO�EH�PXWXDOO\�DJUHHG�XSRQ�LQ�ZULWLQJ�EHWZHHQ�1-2(0�DQG�0F.LQVH\����

x� 2XU�WHDP�PD\�RSHUDWH�HLWKHU�UHPRWHO\�RU�D�FRPELQDWLRQ�RI�UHPRWH�DQG�RQ�VLWH��SURYLGHG�ZH�PXWXDOO\�
GHWHUPLQH�LW�WR�EH�WR�RSHUDWH�RQ�VLWH����

x� 0F.LQVH\�GRHV�QRW�SURYLGH�FDWHJRULFDO�UHFRPPHQGDWLRQV�RQ�PDWWHUV�RI�SXEOLF�SROLF\��EXW�UDWKHU��SURYLGHV�
IDFW�EDVHG�DQDO\VLV�DQG�IUDPLQJ�RI�RSWLRQV�DQG�WUDGH�RIIV��DOO�DXWKRULW\�IRU�SROLF\�GHFLVLRQV�VKDOO�FRQWLQXH�WR�
UHVLGH�ZLWK�6WDWH�DJHQF\�OHDGHUV��2XU�DQDO\VLV�VKDOO�QRW�VHUYH�DV�D�VXEVWLWXWH�IRU�SROLF\��UHJXODWRU\�RU�
RSHUDWLRQDO�GHFLVLRQ�PDNLQJ�E\�1-2(0���

x� &RQWHQW�GHVFULELQJ�FRQWDFW�WUDFLQJ�RU�WUDFNLQJ�WRROV�GHOLYHUHG�XQGHU�WKLV�6WDWHPHQW�RI�:RUN�ZLOO�EH�
SURYLGHG�IRU�LQIRUPDWLRQDO�SXUSRVHV�RQO\�DQG�LV�QRW�LQWHQGHG�WR�LQGLFDWH�HQGRUVHPHQW��DFWXDO�RU�LPSOLHG��RI�
VXFK�WRROV��1-2(0�DQG�RWKHU�DJHQFLHV�DUH�VROHO\�UHVSRQVLEOH�IRU�WKHLU�GHFLVLRQV��LQFOXGLQJ�SROLF\�
GHFLVLRQV���XVH�RI�WKH�GHOLYHUDEOHV��DQG�FRPSOLDQFH�ZLWK�DSSOLFDEOH�ODZV��UXOHV�DQG�UHJXODWLRQV��

x� 7KH�VHUYLFHV�VKDOO�QRW�EH�GHHPHG�PHGLFDO��LQYHVWPHQW��OHJDO��WD[��DFFRXQWLQJ�RU�RWKHU�UHJXODWHG�DGYLFH��VXFK�
DV�SURIHVVLRQDO�DGYLFH�QRUPDOO\�SURYLGHG�E\�OLFHQVHG�RU�FHUWLILHG�SUDFWLWLRQHUV��DQG�GR�QRW�FRQVWLWXWH�SROLF\�
DGYLFH��0F.LQVH\�GRHV�QRW�VXSSODQW�WKH�FOLHQW¶V�PDQDJHPHQW�RU�RWKHU�GHFLVLRQ�PDNLQJ�ERGLHV�DQG�GRHV�QRW�
JXDUDQWHH�UHVXOWV��0F.LQVH\¶V�VHUYLFHV�XQGHU�WKLV�HQJDJHPHQW�DUH�DQ�H[WHQVLRQ�RI�DQG�VXSSOHPHQW�WR�WKH�
JRYHUQPHQW�IXQFWLRQV�SHUIRUPHG�E\�WKH�FOLHQW���1-2(0�UHPDLQV�VROHO\�UHVSRQVLEOH�IRU�LWV�GHFLVLRQV�
�LQFOXGLQJ�SROLF\�GHFLVLRQV���DFWLRQV��XVH�RI�WKH�GHOLYHUDEOHV�DQG�FRPSOLDQFH�ZLWK�DSSOLFDEOH�ODZV��UXOHV�DQG�
UHJXODWLRQV��,Q�OLHX�RI�WKH�SURYLVLRQ�RI�$UWLFOH�����RI�WKH�6WDWH�RI�1HZ�-HUVH\��'HSDUWPHQW�RI�WKH�7UHDVXU\��
'LYLVLRQ�RI�3XUFKDVH�DQG�3URSHUW\¶V�3DUWLFLSDWLQJ�$GGHQGXP��%ODQNHW�3�2�������35269���������LQ�QR�
HYHQW�VKDOO�0F.LQVH\�EH�OLDEOH�WR�WKH�1-2(0�LQ�FRQQHFWLRQ�ZLWK�WKH�6HUYLFHV�UHODWLQJ�WR�WKLV�HQJDJHPHQW��
1HLWKHU�SDUW\�ZLOO�EH�OLDEOH�IRU�DQ\�ORVW�SURILWV�RU�RWKHU�LQGLUHFW��FRQVHTXHQWLDO��LQFLGHQWDO��SXQLWLYH�RU�
VSHFLDO�GDPDJHV����
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x� 1-2(0�DFNQRZOHGJHV�DQG�DJUHHV�WKDW�WKH�VLWXDWLRQ�DURXQG�&29,'����LV�KLJKO\�G\QDPLF��HYROYLQJ�UDSLGO\��
VXEMHFW�WR�VLJQLILFDQW�XQFHUWDLQW\��D�ODFN�RI�UHOLDEOH�LQIRUPDWLRQ�DQG�RWKHU�HYHQWV�FRPSOHWHO\�EH\RQG�WKH�
3DUWLHV¶�FRQWURO��0F.LQVH\¶V�6HUYLFHV�DUH�EHLQJ�SURYLGHG�RQ�DQ�H[SHGLWHG�EDVLV�DQG�PD\�QRW�KDYH�WKH�
EHQHILW�RI�FHUWDLQ�GHWDLOHG�DQDO\VHV�LQ�SHUIRUPLQJ�WKH�6HUYLFHV���1-2(0�ZLOO�UHYLHZ�DQG�DSSURYH�RU�FRQFXU�
LQ�0F.LQVH\¶V�ZRUN��LQFOXGLQJ�LWV�PHWKRGRORJLHV�DQG�DSSURDFKHV��LQ�FDUU\LQJ�RXW�WKH�6HUYLFHV���,Q�RUGHU�WR�
EH�DEOH�WR�FRPSOHWH�WKH�6HUYLFHV��0F.LQVH\�ZLOO�UHO\�RQ�1-2(0�WLPHO\�FRRSHUDWLRQ��LQFOXGLQJ�1-2(0�
PDNLQJ�DYDLODEOH�UHOHYDQW�GDWD��LQIRUPDWLRQ�DQG�SHUVRQQHO��SHUIRUPLQJ�DQ\�WDVNV�RU�UHVSRQVLELOLWLHV�
DVVLJQHG�WR�1-2(0��DQG�QRWLI\LQJ�0F.LQVH\�RI�DQ\�LVVXHV�RU�FRQFHUQV�WKDW�1-2(0�PD\�KDYH�UHODWLQJ�WR�
WKH�6HUYLFHV��

x� :DUUDQW\��WKH�LQIRUPDWLRQ�LQFOXGHG�LQ�WKH�'HOLYHUDEOHV�LV�LQWHQGHG�WR�LQIRUP�PDQDJHPHQW�MXGJHPHQW�RQO\�
DQG�ZLOO�QRW�FRQWDLQ��QRU�DUH�WKH\�IRU�WKH�SXUSRVH�RI�FRQVWLWXWLQJ�RU�LQIRUPLQJ��SROLF\�MXGJPHQWV�RU�DGYLFH��
0F.LQVH\�HPSKDVL]HV�WKDW�VWDWHPHQWV�RI�H[SHFWDWLRQ��IRUHFDVWV�DQG�SURMHFWLRQV�UHODWH�WR�IXWXUH�HYHQWV�DQG�
DUH�EDVHG�RQ�DVVXPSWLRQV�WKDW�PD\�QRW�UHPDLQ�YDOLG�IRU�WKH�ZKROH�RI�WKH�UHOHYDQW�SHULRG��0F.LQVH\�
H[SUHVVHV�QR�RSLQLRQ�DV�WR�KRZ�FORVHO\�WKH�DFWXDO�UHVXOWV�DFKLHYHG�ZLOO�FRUUHVSRQG�WR�DQ\�VWDWHPHQWV�RI�
H[SHFWDWLRQ��IRUHFDVWV�RU�SURMHFWLRQV��0F.LQVH\�PDNHV�QR�UHSUHVHQWDWLRQ�RU�ZDUUDQW\�RI�DQ\�NLQG��H[SUHVV�
RU�LPSOLHG��UHJDUGLQJ�WKH�DFFXUDF\��DGHTXDF\��YDOLGLW\��UHOLDELOLW\��DYDLODELOLW\�RU�FRPSOHWHQHVV�RI�DQ\�
LQIRUPDWLRQ�LQ�WKH�'HOLYHUDEOHV���&OLHQW�DJUHHV�QRW�WR�PDNH�DQ\�UHSUHVHQWDWLRQV�RU�ZDUUDQWLHV�UHJDUGLQJ�WKH�
DFFXUDF\��DGHTXDF\��YDOLGLW\��UHOLDELOLW\��DYDLODELOLW\�RU�FRPSOHWHQHVV�RI�DQ\�LQIRUPDWLRQ�LQ�WKH�
'HOLYHUDEOHV��

x� 0F.LQVH\¶V�ZRUN�IRU�1-2(0�LV�FRQILGHQWLDO�DQG�LQWHQGHG�IRU�LQWHUQDO�XVH�RQO\��,Q�RUGHU�WR�SURPRWH�WUXH�
QHXWUDOLW\�RQ�LVVXHV��SURYLGH�DQ�HQYLURQPHQW�IRU�XQFHQVRUHG�JXLGDQFH�IRU�RXU�FOLHQWV��HQVXUH�FRPSOLDQFH�
ZLWK�RXU�FRQWUDFW�FRQILGHQWLDOLW\�UHTXLUHPHQWV��DQG�EHWWHU�HPSRZHU�RXU�FOLHQWV��0F.LQVH\�GRHV�QRW�
DGYRFDWH��SUHVHQW�ILQGLQJV��RU�FRQVHQW�WR�SXEOLF�UHIHUHQFHV�LQ�DQ\�SXEOLF�PHHWLQJ��ZULWLQJ��RU�RWKHU�SXEOLF�
IRUXP��%DVHG�RQ�RXU�FRPPLWPHQW�WR�WUDQVSDUHQF\��0F.LQVH\�PD\�GLVFORVH�WKDW�ZH�KDYH�EHHQ�UHWDLQHG�E\�
WKH�6WDWH�DORQJ�ZLWK�D�JHQHUDO�GHVFULSWLRQ�RI�WKH�6HUYLFHV��,Q�FRQVLGHUDWLRQ�IRU�LWV�VHUYLFHV��1-2(0�DJUHHV�
QRW�WR�XVH�0F.LQVH\¶V�QDPH�RU�UHIHU�WR�0F.LQVH\¶V�ZRUN�RXWVLGH�LWV�RUJDQL]DWLRQ�ZLWKRXW�0F.LQVH\¶V�
SULRU�ZULWWHQ�SHUPLVVLRQ��1-2(0�DOVR�XQGHUVWDQGV�WKDW�0F.LQVH\�ZLOO�QRW�DGYRFDWH��SUHVHQW�ILQGLQJV��RU�
VSHDN�RQ�1-2(0¶V�EHKDOI�LQ�DQ\�SXEOLF�IRUXP�ZLWKRXW�VSHFLILF�ZULWWHQ�DXWKRUL]DWLRQ�DQG�DJUHHPHQW��

x� 1-�1-2(0¶6�,1'(01,7<�)25�7+,5'�3$57<�/,$%,/,7,(6�
o� 1-2(0�DJUHHV�WR�KROG�KDUPOHVV�DQG�QRW�SXUVXH�FODLPV�RU�VXLWV�DJDLQVW�0F.LQVH\�IRU�DQ\�ORVVHV��

GDPDJHV��FRVWV�RU�H[SHQVHV�DULVLQJ�RXW�RI�WKH�SURYLVLRQ�RI�WKHVH�6HUYLFHV���6KRXOG�WKLUG�SDUW\�VXLWV�
EH�ILOHG�DJDLQVW�0F.LQVH\�RU�WKH�1-2(0�DULVLQJ�RXW�RI�WKH�SURYLVLRQ�RI�WKHVH�6HUYLFHV��WKH�3DUWLHV�
DJUHH�WR�FRRSHUDWH�ZLWK�HDFK�RWKHU�GXULQJ�VXFK�OLWLJDWLRQ��LQFOXGLQJ�WKH�WLPHO\�SURYLVLRQ�RI�
GRFXPHQWV�DQG�ZLWQHVVHV�WR�HDFK�RWKHU�DV�ZHOO�DV�WKH�ILOLQJ�RI�VXSSRUWLYH�GRFXPHQWV�DQG�EULHIV�LQ�
VXFK�OLWLJDWLRQ��

o� 0F.LQVH\�VKDOO�EH�UHLPEXUVHG�E\�WKH�1-�1-2(0�IRU�OLDELOLWLHV��DQG�H[SHQVHV�LQFLGHQWDO�WR�VXFK�
OLDELOLWLHV��VXFK�DV�GHIHQVH�FRVWV�DQG�H[SHUW�IHHV���WR�WKLUG�SDUWLHV��LQFOXGLQJ�EXVLQHVV�HQWLWLHV��QRW�
FRPSHQVDWHG�E\�LQVXUDQFH�ZLWKRXW�UHJDUG�WR�DQG�DV�DQ�H[FHSWLRQ�WR�DQ\�OLPLWDWLRQ�RI�FRVW�RU�
OLPLWDWLRQ�RI�IXQGV�FODXVH�LQ�WKH�6WDWH�RI�1HZ�-HUVH\��'HSDUWPHQW�RI�WKH�7UHDVXU\��'LYLVLRQ�RI�
3XUFKDVH�DQG�3URSHUW\¶V�3DUWLFLSDWLQJ�$GGHQGXP��%ODQNHW�3�2�������35269���������7KHVH�
UHLPEXUVDEOH�OLDELOLWLHV�PXVW�DULVH�RXW�RI�WKH�SHUIRUPDQFH�RI�WKLV�HQJDJHPHQW��ZKHWKHU�RU�QRW�
FDXVHG�E\�WKH�QHJOLJHQFH�RU�WKH�JURVV�QHJOLJHQFH�RI�0F.LQVH\�RU�RI�0F.LQVH\
V�DJHQWV�RU�
HPSOR\HHV�DQG�PXVW�EH�UHSUHVHQWHG�E\�ILQDO�MXGJPHQWV�RU�VHWWOHPHQWV�DSSURYHG�LQ�ZULWLQJ�E\�WKH�
1-�1-2(0��7KHVH�UHLPEXUVDEOH�OLDELOLWLHV�DUH�IRU��L��WKH�ORVV�RI�RU�GDPDJH�WR�SURSHUW\���RWKHU�WKDQ�
SURSHUW\�RZQHG��RFFXSLHG�RU�XVHG�E\�0F.LQVH\��UHQWHG�RU�LQ�WKH�FDUH��FXVWRG\�RU�FRQWURO�RI�
0F.LQVH\���LL��WKLUG�SDUW\�EXVLQHVV�LQWHUUXSWLRQ�RU�HFRQRPLF�ORVV�FODLPV��DQG�LLL��WKLUG�SDUW\�GHDWK�
DQG�LQMXU\���

o� ,I�DQ\�VXLW�RU�DFWLRQ�LV�ILOHG�E\�WKLUG�SDUWLHV�DJDLQVW�0F.LQVH\�DULVLQJ�RXW�RI�WKH�ODWWHU
V�
SHUIRUPDQFH�RI�WKLV�HQJDJHPHQW��0F.LQVH\�ZLOO�QRWLI\�WKH�1-�1-2(0�RI�VXFK�VXLW�RU�DFWLRQ���7KH�
1-�1-2(0�DQG�0F.LQVH\�ZLOO�FROODERUDWH�LQ�GHIHQGLQJ�RU�VHWWOLQJ�WKH�FODLP�LI�WKH�FODLP�H[FHHGV�
0F.LQVH\
V�LQVXUDQFH�FRYHUDJH��7KH�1-�1-2(0�DQG�0F.LQVH\�DJUHH�WR�FRRSHUDWH�ZLWK�HDFK�
RWKHU�LQ�GHIHQVH�RI�VXFK�FODLPV��LQFOXGLQJ�WKH�WLPHO\�SURYLVLRQ�RI�ZLWQHVVHV��GRFXPHQWV�DQG�
VXSSRUWLYH�EULHIV�DQG�ILOLQJV�LQ�VXFK�OLWLJDWLRQ��


